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1. DETAILS OF THE MANAGEMENT COMPANY   

The Fund’s home member state    

The country of origin of Mutual fund “Compass Global Trends” and the 

Management Company organizing and managing the Mutual fund is Republic of 

Bulgaria. 

1.1. (Amended by resolution of the Board of Directors of 02.08.2023) Company 

name, Headquarters and management office 

The corporate name of the Management Company is “Compass Invest” JSC, 

(hereinafter referred to as “the Management Company”). Headquarters and 

management officeaddress are located in Republic of Bulgaria, 1000 Sofia, Alabin Str. 

36, floor 4 

1.2. Date of incorporation, license and duration   

(Amended by resolution of the Board of Directors of 24.08.2016) “Compass 

Invest” JSC was licensed as Management Company by the Financial Supervision 

Commission (FSC) pursuant to license No 56-UD/28.06.2017. The management 

company was registered by a decision of the Sofia City Court of 18. 12. 2006 under case 

No. 14654, batch No. 111913, volume 1513, reg. 1, p. 149 and with the Commercial 

register on 5 September 2008 with UIC 175194972. The company has been incorporated 

for an indefinite duration. "Compass Invest" JSC has operated as a management 

company with the former name "Somoni Asset Management" JSC. 

1.3. Other managed collective investment scheme   

(Amended by resolution of the Board of Directors of 11.09.2018, 22.11.2019, 

09.04.2024 and 17.06.2024) Mutual fund “Eurostability”, Mutual fund “Strategy”, 

Mutual fund “Progress”, Mutual fund “Compass Euro Bonds“, Mutual fund 

“Compass Funds Select-21“ 
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1.4. Members of the Board of directors   

Milena Ivanova Aleksandrova – Chairperson of the Board of directors and 

representative   

Ivaylo Krasimirov Angarski – CEO   

(Amended by resolution of the Board of Directors of 24.11.2016) Andrey Ivanov 

Pramov – member of the Board of directors   

(Newly amended by resolution of the Board of Directors of 16.06.2021) 

Dragomir Hristov Velikov – member of the Board of directors   

(Newly amended by resolution of the Board of Directors of 16.06.2021) Boyko 

Nikolaev Bratanov - member of the Board of directors    

 

Details on activities outside the Management Company  

(Amended by resolution of the Board of Directors of 22.02.2017, 16.06.2021, 

20.12.2022, 02.08.2023, 08.02.2024 и 17.06.2024) Ivaylo Krasimirov Angarski is CEO 

and owner of 48,25% of the capital of “Compass Capital” JSC; the manager and 

owner of 100% of the capital of “Harvest Capital” Ltd, member of the Board of 

directors of “Impact Capital” Ltd, and member of the supervisory board of 

“Eurohold Bulgaria” Ltd. 

   

(Amended by resolution of the Board of Directors of 24.11.2016) Andrey Ivanov 

Pramov owns a share of and is a manger of Adlon Diskont Ltd. 

 (Amended by resolution of the Board of Directors of 28.07.2014) Milena Ivanova 

Aleksandrova  is a member of the Board of directors of “Compass Capital” Ltd, 

manager of “Scalisto” Ltd, “Cranforce” Ltd, and “Triple G” Ltd.  

(New by decision of the Board of Directors of 16.06.2021, amended by resolution of the 

Board of Directors of 06.04.2023 and 08.02.2024) Boyko Nikolaev Bratanov owns 

5,392% of the capital of “Compass Capital” Ltd, owner of the law firm “Spasov and 

Bratanov”, member of the Board of directors of “Sofia Hotel Balkan” Ltd and “S and B 

Services” Ltd.  

(New by decision of the Board of Directors of 16.06.2021, amended by resolution of the 

Board of Directors of 21.12.2022 and 08.02.2024) Dragomir Hristov Vekilov is owner of 

46.358% of the capital and member of the Board of directors of “Compass Capital” Ltd 

and managing director of “Impact Capital” Ltd. 
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Sole owner of the capital, as well as manager of Artea 21 Ltd and Artea 3 Ltd, manager 

of GP “Compass Capital” Ltd, representative of Mercury 21 Inc. and Compass Digital 

Finance. 

 

Other information regarding the involvement of the members of the Board of directors 

of the management company in other companies as unlimited partners, holding more 

than 25% of the capital of another company, and participating in the management 

activities of other companies or cooperatives as procurators, managers, or members of 

the board, shall be disclosed in the company’s annual activity report as part of the 

annual financial statements. 

1.5. Amount of the subscribed share capital and indication as to the paid-in 

capital   

The amount of the subscribed and paid-in capital of “Compass Invest” JSC is 

BGN 300 000. 

2. DETAILS ON THE MUTUAL FUND   

2.1.  Corporate name 

The corporate name of the Mutual fund is “Compass Global Trends”, 

hereinafter referred to as the “Mutual fund” or the “Fund”. 

The Fund ”Compass Global Trends”acts as a collective investment scheme 

within the meaning of the Collective Investment Schemes and Other Undertakings for 

Collective Investments Act (CISOUCIA), which publicly issues (sells) units and invests 

the cash it has raised in transferable securities, units of collective investment schemes 

and bank deposits.  

2.2.  Date of incorporation, issue of license and term   

(Amended by resolution of the Board of Directors of 22.05.2018) The Fund was 

incorporated by way of registration with the register at the FSC as an issuer within the 

meaning of art. 30, para. 1, it. 4 of the Law for the FSC pursuant to resolution No 236-

DF dated 27.02.2014. The Fund was incorporated for an indefinite term. 

2.3.  (Amended by resolution of the Board of Directors of 23.09.2021, 06.04.2023 

and 02.08.2023) The office where the fund rules, periodic reports and additional 

information can be obtained   

Investors, interested in the units offered by the Fund “Compass Global Trends”, 

can obtain a free copy of the Prospectus, Basic information document, the Fund’s rules 
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and most recent annual and semi-annual financial reports, details on the current 

Remuneration policy of the management company, the procedure for filing complaints 

by investors in accordance with the complaints handling policy, as well as additional 

information, at the office of the Management Company "Compass Invest" JSC, every 

working day from 9.00 to 17.00, 1000 Sofia, Alabin Str. 36, floor 4.  

The management company publishes information regarding the fund on its 

web page, where it discloses data on the issue value and redemption price of the fund’s 

units on the valuation date, an up-to-date prospectus for the public offering of units 

and a key information document, as well as the fund's rules and periodic reports and 

other information at the following Internet address: www.compass-invest.eu.   
Contact phone: 02/4219517, e-mail:  office@compass-invest.eu, or at our web page: 

www. compass-invest.eu.  

 

2.4.  Tax regime – taxation of unit-holders’ income   

This part of the Prospectus provides information on the general tax regime 

applicable in relation to the Fund and the taxation of the income from transactions 

with units of the Fund as per the current tax legislation effective as of the date of the 

Prospectus. 

Unitholders can earn income as capital gain from their investment in the Fund (the 

profit ensuing from the positive difference between the sale price and the purchase 

price under the relevant purchase agreement). 

The capital gain of investors is tax-free pursuant to: 

▪ Art. 196 of the Corporate Income Taxation Act (CITA) – corporate income from 

disposal of financial instruments within the meaning of § 1, it. 21 of the Additional 

provisions of CITA is tax-free;   

▪ Art. 13, para. 1, p. 3 of the Personal Income Tax Act (PITA) – personal income from 

disposal of financial instruments within the meaning of § 1, it. 1 of the Additional 

provisions of PITA is taxfree. 

  Under art. 196 CITA and art. 13, para. 1, p. 3 PITA “Disposal of financial 

instruments” includes following transactions: 

  a) (Amended by resolution of the Board of Directors of 22.05.2018) transactions 

with units of collective investment schemes, stocks and rights, effected on a regulated 

market within the meaning of Art. 152,para.1and 2 of the Markets in Financial 

Instruments Act; "rights" for the purposes of the first line shall mean securities entitling 

to subscription of a certain number of shares in relation to a resolution for capital 

increase; 

  b) transactions entered into under the terms and in accordance with the 

procedure for repurchase from collective investment schemes admitted to public 

mailto:capital@zlatenlev.com
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offering in the country or in another Member State of the European Union, or in a state 

– party to the Agreement on the European Economic Area. 

  Therefore, the income of unitholders from transactions under the terms and in 

accordance with the repurchase procedure in relation to Fund units is tax-free. There 

is no tax withholding at the source upon positive capital difference paid by the fund 

to the unitholders and there is no corporate taxation on the Fund’s profit. 

Some other examples of tax-free income from Fund’s units: 

▪ Tax on inheritance shall not be paid by the surviving spouse and the successors of 

direct line without any limitations (art. 31, para. 2 of the Local Taxes and Fees Act ); 

▪ The properties acquired by way of gift between relatives of direct line and between 

spouses shall be tax-free (art. 44, para. 6 of the Local Taxes and Fees Act). 

▪ Under art. 37, para.1, it. 12 and art. 46, para. 1 of PITA income originating from 

transactions with Fund’s shares (realized capital gain) made by individuals from non-

member states that reside in an EU Member State or EEA Member State for taxation 

purposes, shall be levied a final tax at a flat rate of 10% on the taxable income. 

  Foreign persons -unit-holders of the Fund and companies which own Mutual 

fund’s shares should take into consideration that where a treaty for avoidance of 

double taxation has been signed between the Republic of Bulgaria and the relevant 

foreign state where the income beneficiary has been registered, its provisions shall 

supersede the Bulgarian legislation and the Procedure of applying the treaties for 

avoiding the international double taxation on the income and the property in relation 

to foreign persons under chapter 16, section III of the Tax-Insurance Procedure Code 

shall be implemented. 

Attention: The information is not comprehensive and is not legal or tax advice. 

Taxation depends on specific circumstances related to the investor and might change 

in future. 

2.5.  Accounting dates and dates of income distribution   

  Management Company is obliged to present to the Financial Supervision 

Commission and to the public the following reports of the activity of the Fund: 
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1. Annual report no later than 90 days after the financial year ends; 

2. Semi-annual report for the first half of the financial year no later than 30 

days after the end of the reporting period. 

3. (New pursuant to resolution of the BD dated 17.01.2017) The 

Management Company must publish on its web page a summary of its 

portfolio investment structure no latter than the 10-th date of each month. 

The summary of the portfolio investment structure must show at least the 

percentage distribution of the fund assets in different financial instruments. 

 

 

Within 60 days from the end of the financial year, the Board of Directors of the 

management company prepares for the expired calendar year a financial statement 

and a report on the activities of the mutual fund and submits it for verification to the 

registered auditor selected by the management company. 

Under the Regulations on the activity of Mutual fund “Compass Global 

Trends,” the Fund shall not distribute the realized profit as income between the 

unitholders. The Management Company shall reinvest the profit of the Mutual fund 

whereby the net asset value of the Fund shall grow, in the interest of the unitholders.  

2.6.  Auditors 

 Pursuant to a resolution of the Board of directors of the Fund from 01.12.2014, 

01.12.2015, 06.09.2016 and 15.05.2018. Mariana Petrov Mihailova, reg.No 0203 has been 

appointed as an auditor of the fund for 2014, 2015, 2016 and 2017. On 23.07.2018, 

02.09.2019, 07.10.2020, 22.10.2021, 03.10.2022 and 21.11.2023 as auditor of the Fund for 

2018, 2019, 2020, 2021, 2022 and 2023 is selected audit firm RSM BG Ltd., №173. 

2.7.    Stock exchanges or markets where the units are traded   

Units of the Fund “Compass Global Trends” are not accepted for trading on the 

Bulgarian Stock Exchange – Sofia or any other stock exchange.   

 

3. DETAILS OF THE TYPES AND MAIN CHARACTERISTICS OF THE UNITS   

3.1. Legal nature of the rights of the unitholders    

The unites of Compass Global Trends are denominated in BGN with a nominal 

value of one BGN per share. 
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All units provide equal rights to their unitholders, as follows: 

 

Right of redemption of units of the Fund   

Each investor in the mutual fund is entitled to place a redemption order at any 

time during working hours on working days, as the order will be completed under the 

terms and conditions stipulated in the Fund’s Rules and the Prospectus, unless the 

order is suspended by operation of law or under the Fund’s Rules. Redemption orders 

may relate to part or all of the investor-owned units. 

 

Subscription right of Fund’s units   

Each investor is entitled to place a purchase order at any time during working 

hours on working days, including new units without any limitations relating to their 

value, except for cases where the law provides for a specific amount, envisaged under 

the Regulations of the Fund and the Prospectus, apart from such cases where 

redemption is suspended in accordance with the law or the Fund’s Rules.  

 

Right of information (Amended by resolution of the Board of Directors of 20.12.2022, 

06.04.2023 and 02.05.2023) 

Each investor has the right to receive information contained in the 

Prospectus, the document with key investor information, the periodic reports of 

the Mutual fund as well as other public information related to the Fund. The 

Management Company shall provide freely upon request from investors the 

Prospectus, the document with key investor information and the latest annual and 

semi-annual reports of the Fund. 

 

Right to liquidation quota   

Each investor is entitled to proportional part of the Fund’s assets upon its 

liquidation in accordance with the units they hold.   

 

(New with dec. The Board of Directors of 22.05.2018) Rights of complains   

Investors have the right to submit complains free of taxes, information about 

Admission policies and complaint handling is provided free to investors and 

published on the website of the management company. 
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3.2. The units as financial instruments   

Units of the Fund are registered dematerialized financial instruments, entered 

with personal accounts segregated from the management fund’s account at the Central 

Depositary.  

3.3. Unit certificates of ownership   

Central Depository JSC keeps record of the unitholders and issues depository 

receipts as certificate of ownership. 

3.4. (Amended by resolution of the Board of Directors of 02.05.2023) Conditions 

of winding-up of the Mutual fund and winding-up procedure, particularly 

in relation to the unit-holders’ rights   

A Mutual fund may be terminated in the following cases: 

1. By decision of the Board of directors of the Management Company, including 

in the case of redemption of all units; 

2. Upon withdraw of the management company’s permit for organization and 

management of the Fund by the Commission; 

3. (Amended pursuant to a resolution of the BD dated 17.01. 2017) In the case of 

art. 35, para. 7 from the Fund’s Rules, if there is no change in the Managing Company 

4. Pursuant to art. 363, letters „a and „b“ of the Obligations and Contracts Act.          

Apart from the event under item 2, the Mutual fund may be terminated subject 

to FSC’s permission in compliance with the provisions of chapter 14 of CISOUCIA, 

section V and chapter 4, section V of Ordinance No 44 on the requirements relating to 

the activity of the collective investment schemes, close-end investment companies and 

management companies (“Ordinance 44”). The persons nominated as the Fund’s 

liquidators as well as the liquidation plan, which should mandatorily provide for 

protection actions of the unitholders, including prohibition of transacting in the Fund’s 

assets unless required in the process of liquidation, are subject to permission by the 

FSC. The Mutual fund ceases to exist upon deletion from the FSC’s register.  

(New pursuant to a resolution of the BD dated 17.01. 2017) After all of the fund 

liabilities have been deducted and the net property of the fund has been calculated, 

the liquidator must under art. 19, para. 3 from the General Rules of the fund disclose 

the order and terms of payment from the Depositary Bank to the investors that took 

part in the fund, according to their stakes in the fund. 

4. TERMS AND CONDITIONS OF ISSUE (SALE) AND REDEMPTION OF UNITS    
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(Amended pursuant to a resolution of the BD dated 26.04.2016) The Fund 

should continuously(each working day)to offer its units to the investors at issue price, 

calculated on the basis of the net asset value of one unit, increased with the value of 

the expenses relating to the issue (when such are envisaged), and to redeem units upon 

request of the unitholder at redemption price equal to the net asset value per unit, 

reduced with the value of the redemption expenses. Redemption costs are not charged 

when the net amount of the redemption order is invested in one or more than one of 

the other investment schemes managed by “Compass Invest” JSC. In this case orders 

for purchase/redemption are executed at net asset value per unit. Purchase of units is 

made against payment of their full issue price.  

(Amended pursuant to a resolution of the BD dated 22.05.2018 and 11.09.2018) 

The Fund’s net assets’ value and the net asset value per unit are calculated daily until 

14:30, based on the Fund’s assets according to the past/ previous working day, by the 

Management Company under the supervision of the Depository Bank. Untill the end 

of the day of calculation, the Management Company publishes issue and redemption 

price per unit with the FSC, at the Management Company’s website, at the 

Management Company’s office and at every place, where purchase and redemption 

orders are placed and contact with fund’s investors is made. 

 

 The Management Company executes purchase or redemption orders at issue 

price or respectively redemption price, as calculated on the closest day following the 

day when the order has been placed.  Under ". . . after the day the order was placed. . 

. " should be understood asthe first day following the day of placing the order, during 

which new issue value and redemption price are calculated. That is, at the prices 

published on a certain business day, the orders placed during the previous business 

day are executed. 

 

Written contract with the investor (Amended pursuant to a resolution of the 

BD dated 25.09.2018, 14.05.2021 and 21.12.2022) 

The activity on the issue (sale) and redemption of units is executed by the 

Management Company based on a written contract with the client. The written form 

requirement is considered fulfilled if the contract is executed via digital statements 

signed with a qualified electronic signature as defined by the Law on Electronic 

Documents and Electronic Signatures. 

. 

The contract may be concluded remotely by exchanging the necessary signed 

documents, provided the client holds a bank account with a credit institution meeting 

the specified requirements. The client, or their representative, must send the 

management company the signed contract, an original document from the relevant 
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credit institution confirming the client’s bank account ownership, and a certified copy 

of the client’s identity document. For clients that are legal entities, a certified copy of 

the commercial registration documents, including details of incorporation and 

representation, must also be provided, along with any other documents specified in 

the Fund's Prospectus. Authentication must be completed by marking the document 

as a "True copy," along with the date and the client’s signature. 

 The management company may request other additional information related 

to the identification of the client in view of the specific case and/or in accordance with 

the requirements of the regulations. 

The bank account must be opened with a credit institution licensed in a Member 

State of the European Union or a State party to the Agreement on the European 

Economic Area. The credit institution issuing the document may also be based in a 

member state of the Financial Action Task Force on Money Laundering (FATF), the 

Asia-Pacific Group on Money Laundering (APG), the Eurasian Anti-Money 

Laundering and Countering the Financing of Terrorism Group (EAG) or the Council 

of Europe's Committee of Experts on Money Laundering Assessment (MONEYVAL). 

Transfers of funds in connection with the purchase and redemption of shares of 

the Fund by the customer under a non-contractual agreement shall be made only from 

and to a payment account maintained by a credit institution referred to in this 

subparagraph for which the customer is the account holder. 

A contract may not be concluded by proxy. 

 

Orders (Amended pursuant to a resolution of the BD dated 25.09.2018) 

The subscription and redemption of units of the Fund is made by placing a 

written order. Purchase order is placed personally by the applicant or through a proxy. 

An investor or his proxy should identify themselves by presenting an official 

identification document. It is also permissible to submit orders in absentia , and the 

exchange of documents shall be carried out by e-mail, ordinary mail or courier with 

return receipt. 

Placing and execution of a purchase order may be carried out through one the 

following manners under the following terms and conditions: 

 

1) “Order for value” – the investor pays in to the Fund’s accumulation 

account the relevant amount of money for the relevant amount of units 

the investor intends to acquire. After calculation of the issue value the 

amount of money is divided by issue price whereby the number of units 

is derived.  

2) “Order for number of units” – the investor requests a certain number of 

units the investor wishes to acquire. The amount to be credited with the 
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accumulation account upon placing the order equals 110% of the value 

of the requested number of units, calculated at the latest issue price 

published. Should there be any surplus, it shall be subject to 

reimbursement within three days to a bank account indicated by the 

client. If the issue price should increase and there should be shortage of 

funds for the order to be executed, the investor shall be immediately 

notified and there upon shall be obliged to pay in the deficit necessary 

for the execution of the order. 

3) In addition, the investor may express its intention of acquisition of only 

a whole number of units by way of a special instruction registered in the 

order. 

Redemption order is always placed for a specific number of units. 

 

(New with dec. The Board of Directors of 06.11.2015 and Amended pursuant to a 

resolution of the BD dated 26.04.2016, 11.09.2018 and 23.09.2021)  

In addition to submitting an order with a one-time effect, the investor can subscribe 

units of the mutual fund by concluding an Investment Plan Implementation 

Agreement (IPA), on the basis of which to periodically purchase units. The IPA should 

determine: (a) a minimum period of the investment plan, which may not be shorter 

than 1 year; b) the amount of the contributions, fixed or minimum, which may not be 

less than BGN 40; (c) the period of the instalments, specifying the date(s) of the month 

in which the amounts are transferred, and the period between two instalments may 

not be more than one month. In case the contribution is credited to the account of 

Compass Global Trends earlier or later than the dates specified in the contract, the 

units shall be purchased at an issue value determined for the date when the Fund's 

account is credited with the amount of the contribution. 

•  (New with dec. The Board of Directors of 06.11.2015 and 23.09.2021) An 

investor shall have the right to place orders for sale and respectively for 

redemption of units of the mutual fund with a deferred date of submission, 

which may not be later than 6 months from the date of payment of the amount 

necessary for the execution of the order, in which case the order shall be deemed 

to have been placed on the relevant deferred date and shall be executed at the 

price, on which the other orders submitted on that date are executed.  
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4.1. Required documents upon conclusion of the contract  

▪ Individuals      

- official identity document of the investor/proxy/legal representative, which shall be 

copied and signed by the individual and the relevant officer of the Management 

Company who has verified the individual’s identity;  

- notary certified power of attorney in original or notary certified copy thereof which 

shall provide for the representation powers to perform acts of management or disposal 

of financial instruments (in case of a proxy);  

- official document certifying the right to legal representation (birth certificate, 

certificate for appointment of a guardian or trustee) which shall be copied and signed 

by the legal representative and the relevant officer of the Management Company who 

verified the identity (in case of a legal proxy). 

-(New pursuant to a resolution of the BD dated 22.05.2018) A statement of the purpose 

of the automatic exchange of financial information pursuant to Art.142, para.1 Tax 

Procedure; 

- (New pursuant to a resolution of the BD dated 22.05.2018, Am.with dec. The board 

of Directors of 3.05.2019) Declaration of art.42, para.2 of the AML ACT for appointment 

to high public office. 

 

▪ Legal entity and sole proprietor (Amended pursuant to a resolution of the BD 

dated 14.05.2021) 

- official identity document of the legal representative, which shall be copied and 

signed by the legal representative/the proxy and the relevant officer of the 

Management Company who verified the identity;  

- original or notary certified copy of an official excerpt of good standing from the 

relevant register in case the entity has not been registered with the Commercial 

Register at the Registry Agency; 

- notary certified copy of the articles of incorporation in case the entity has not been 

registered with the Commercial Register at the Registry Agency 

- a copy of the identification card issued by BULSTAT Register for those registered 

therewith and not registered with the Commercial register – legal entities, which are 

not merchants, local offices of foreign entities, associations within the meaning of the 

Obligations and Contracts Act, foreign legal entities, branches etc. according to art.3 of 

the BULSTAT Register Act; 

- a copy of the relevant license, permit or certificate for registration of the individuals 



 
 

 

17 

 

who perform transactions or operations in relation to a certain business activity which 

is subject to licensing, permission or registration. 

- as regards foreign persons –relevant documents, certifying their registration, choice 

of legal representative and registered address;  

- notary certified power of attorney in original or notary certified copy thereof 

providing for the representation powers to perform acts of management or disposal of 

financial instruments; 

4.2. Required documents when placing an order for purchase/redemption of 

units   

▪ Placedby individual  

- official identity document of the investor/proxy/legal representative to verify the 

identity; a copy thereof signed by the individual and the officer of the Management 

Company who verified the individual’s identity shall only be kept in case the ID 

document attached to the contract has changed; 

- notary certified power of attorney in original or notary certified copy thereof 

providing for the representation powers to perform acts of management or disposal of 

financial instruments; such shall be provided and kept only in cases where such power 

of attorney has not been attached to the contract or a change has occurred. 

  

▪ Placed by legal entity or sole proprietor  

- official identity document of the legal representative/proxy; a copy thereof signed by 

the individual on behalf of the legal entity and the officer of the Management 

Company who verified the individual’s identity, shall only be kept in case the ID 

document attached to the contract has changed; 

- original or notary certified copy of an official excerpt of good standing from the 

relevant register which is required in case a change has occurred in relation to 

circumstances certified upon conclusion of the contract; when no change has occurred 

an excerpt shall be extracted from the relevant register which shall be certified by the 

legal entity representative and the relevant officer of the Management Company, who 

carried out the verification with the Commercial register;    

- notary certified power of attorney in original or notary certified copy thereof 

providing for the representation powers to perform acts of management or disposal of 

financial instruments; such shall be provided and kept only in cases where such power 

of attorney has not been attached to the contract or a change has occurred. 



 
 

 

18 

 

4.3. Execution venue  (amend. with dec. The Board of Directors of 25.09.2018, 

23.09.2021 and 02.08.2023) 

The execution venue is located at the following address:  

• Sofia, 36 Alabin Str., floor 4; 

• Remote: by email, post, or courier with return receipt.  

• Working hours:   

         Every working day from 9.00 to 17.00.  

4.4. (amend. with dec. The Board of Directors of 08.02.2022 ) Conditions of 

cancellation of the order     

Purchase orders and redemption orders could be canceled up to 17:00 on the 

day of submission. 

4.5. Payment of the value of the units upon purchase of units (amend. With dec. 

the Board of directors of 14.04.2020) 

Upon placing an order the applicant pays in an amount of money equal to the 

amount of units to be acquired. Payment could procede in the following manner: 

• (amend. With dec. the Board of directors of 24.08.2016) To a bank account held by 

Mutual fund “Compass Global Trends” IBAN BG98UBBS80021049850640, BIC 

UBBSBGSF  – for transactions in BGN and IBAN BG11UBBS80021449718410, BIC 

UBBSBGSF – for transactions in EURO found at United Bulgarian Bank JSC, 

payment details – subscription of units of Mutual fund “Compass Global 

Trends”. 

4.6. Payment of the value of the units at redemption (amend. with dec. the 

Board of directors of 14.04.2020. и 21.12.2022) 

The redemption value of the units shall be repaid in the following manner: 

• via wire transfer, to the account specified by the investor. 

4.7. Term of execution of the orders  

Purchase orders – up to 7 days. 

Redemption orders – up to 10 days. 

4.8. Confirmation     

The Management Company is obliged to provide a written confirmation of 

execution to the person who effected the order as early as possible but no later than 

close of business on the first business day after the day of order execution in one of the 

following manners, as indicated by the investor: at the office of the Management 
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Company, by mail, fax or e-mail. 

4.9. Terms and conditions of redemption suspension (amend. With dec. 

the Board of directors of 11.04.2022) 

In extraordinary cases and if required by the circumstances in view of 

preserving the unitholders’ best interest redemption of units may be temporarily 

suspended by virtue of a resolution of the Board of directors of the Management 

Company, including in the following cases:   

1. when at a regulated market, of which a substantial part of the assets of the 

Mutual fund are admitted or are traded, concluding of transactions has been stopped, 

suspended, or restricted - for as long as suspension or restriction continues; 

2. when the assets or liabilities of the Mutual fund could not be correctly 

evaluated, or the Management Company is unable to dispose of Fund’s assets without 

harming the interests of the unitholders – for as long as such inability continues;    

  

3. when a resolution has been adopted to liquidate or transform the Mutual Fund through 

a merger or acquisition – until the procedure is completed; 

4. Upon the existence of other circumstances which in the event of redemption 

not having been suspended may affect the unitholders’ interests. 

The Management Company shall immediately suspend the issuance of units for 

the period of temporary suspension of redemption and for the extended period of 

temporary redemption of units respectively. The Management Company shall inform 

the unitholders through the web page of the Fund. If you need an extension of the 

suspension, the Management Company is obliged to notify the unitholders through its 

web page not later than 7 days before the initially determined term expires. If the 

duration of the suspension is shorter than 7 days, including cases when redemption 

has been suspended due to technical reasons, the Management Company shall provide 

the aforementioned notifications until close of business on the day, preceding the day 

when redemption should have been resumed. 

In case of suspension of the redemption, the management company on behalf 

of the mutual fund shall notify the depository bank, the FSC and the relevant 

competent authorities of all Member States in which it offers its units of the decision 

taken by the end of the business day, respectively notify of the resumption of the 

redemption by the end of the business day preceding the resumption. 

In case it is necessary to extend the period of suspension of the redemption, the 

management company is obliged to notify thereof in accordance with Art. 22, para. 2 

and 4 of the Financial Supervision Commission and the depository bank, not later than 

7 days before the expiry of the period initially set by it. If the suspension period is 
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shorter than seven days, including in cases where the redemption has been suspended 

for technical reasons, the management company shall make the notifications under the 

preceding sentence by the end of the working day preceding the date on which the 

redemption should have been resumed. 

(amend. With dec. the Board of directors of 17.01.2017) Orders submitted after 

the last redemption price announcement before the start day of the suspension period 

are not executed. The Management Company must restore the funds of all investor 

who wanted to acquire shares from the fund or wanted to buy stocks. The funds will 

be transferred back to their bank accounts or cash from the fund’s pay deck by the end 

of the working day (the next day after the fund’s redemption offers have been 

canceled). 

Redemption shall be resumed by the Management Company after expiry of the 

term determined in the resolution for suspension of redemption, respectively in the 

resolution for extension of the term of suspension of redemption. Unitholders shall be 

notified on the resumption through the web page of the Fund. Issue price and 

redemption price after resumption of the redemption shall be announced on the day 

preceding the day of resumption. 

4.10. Rules for determining and using income   

According to the Fund’s Rules, the Fund does not distribute earnings in the 

form of income (similar to dividends). The Management Company reinvests the 

Fund’s profits’ resulting in an increase in the Fund’s net assets, the issue value and the 

redemption price, in the interests of the Fund’s unitholders.  

 

4.11. (New pursuant to a resolution of the BD dated 09.11.2015 and amended 

pursuant to a resolution of the BD dated 26.04.2016 and 11.09.2018)  

Investment plan agreement         

  

(1) The investor, under the Investment plan agreement (IPA), shall be obliged, 

for the minimum term of the investment plan, and at the latest on the relevant 

date/dates specified in the Agreement, to transfer to the accumulation account of the 

Mutual Fund: 

1. an amount at least equal to the minimum amount of the periodic investment, 

defined in the IPA with a minimum amount of the periodic investment; 

2. an amount at least equal to the fiscal amount of the periodic investment, 

defined in the IPA with a fixed amount of the periodic investment. 

(2) If the investor contributes exceeding the amount of the periodic investment: 

1. in case of a concluded IPA under Para. 1, p. 1, the investor shall acquire units 

for the entire amount of the amount granted, unless he explicitly states otherwise; 
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2. in case of concluded IPA under Para. 1, p. 2, the investor shall purchase units 

for an amount equal to the specified fixed amount of the periodic investment, and the 

difference up to the amount of the entire amount provided shall be used to pay the 

amounts due on the following purchase dates. 

(3)( New pursuant to a resolution of the BD dated 25.09.2018) The investor has 

the right, but without being obliged, to make contributions between the specified dates 

in the IPA. In these cases, the investor will acquire units for the entire amount that has 

been received in the mutual fund account, unless he explicitly states otherwise. 

(4) The implementation of an investment plan may be suspended once for a 

period of up to 3 months, provided that not later than 5 working days from the date of 

the due installment, the investor, notifies the Management Company. The 

implementation of the investment plan is resumed in case the investor makes his next 

installment no later than 5 working days after the expiration of the suspension period.  

(5) Upon implementation of the investment plan, the investor purchases the 

units of the mutual fund at an issue value determined pursuant to Art. 19, para. 1 and 

in compliance with Art. 20 of the Rules of the Fund. 

(6) (amended pursuant to a resolution of the BD dated 23.09.2021 and 

21.12.2022) After the expiry of one year from the conclusion of the IPA and provided 

that he has paid a minimum of 12 installments, the investor has the right to purchase 

(subscribe) at a preferential price with a 50% reduction in the issuance costs described 

in Art. 19, para. 1 of the Fund's Rules, for the number of units acquired under the IPA. 

If upon expiry of one year from the conclusion of the contract, the investor has not 

paid 12 installments, then he receives the preference after paying the 12th installment. 

 

(7) (New pursuant to a resolution of the BD dated 23.09.2021, amended 

pursuant to a resolution of the BD dated 21.12.2022) Investors who conclude a IPA and 

separately have or acquire an investment in a mutual fund managed by Compass 

Invest JSC worth at least BGN 1000, after one year from the conclusion of the IPA and 

payment of at least 12 contributions, acquire the right to subscribe (buy) at a 

preferential price without issuing costs. If upon expiry of one year from the conclusion 

of the contract, the investor has not paid 12 installments, then he receives the 

preference after paying the 12th installment. 

 

 (8)(amended pursuant to a resolution of the BD dated – previous Art.7) The 

investment plan shall be terminated in cases where: 

1. (cancelled pursuant to a resolution of the BD dated 21.12.2022 г.) 

2. (cancelled pursuant to a resolution of the BD dated 21.12.2022 г.)  

 3. in case of death of a natural person or termination of a legal entity. 

 4. (New pursuant to a resolution of the BD dated 21.12.2022) in the cases agreed 

in the contract between the parties; 
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(9) (New pursuant to a resolution of the BD dated 23.09.2021) Investors who 

entered into an IPA before the entry into force of the amendments to the Rules, which 

were adopted by the Board of Directors of Compass Invest JSC on 01. 09. 2021. will be 

treated according to the old conditions under which they have concluded an IPA. The 

management company will maintain on its website in the "Documents" section of 

Compass Global Trends and the previous version of these Rules for the information of 

investors.  

(10)( New pursuant to a resolution of the BD dated 21.12.2022) After the expiry 

of the minimum term of the investment plan, the investor may deposit funds as it 

deems, without observing the agreed periods and amounts, retaining the preference 

received until the termination of the IPA.  

 

5. INVESTMENT OBJECTIVES, INVESTMENT POLICY, INVESTMENT POLIXY 

RESTRICTIONS, LOANS, AND INSTRUMENTS    

5.1. Investment goals   

The main objective of the Fund is to provide investors with: 

• increasing the value of investments in units of the fund by realizing the 

maximum possible income while taking moderate to high risk; 

• Ensuring liquidity of investments in units of the Fund. 

Mutual fund “Compass Global Trends” provides no guarantee as to the 

accomplishment of its investment goals. 

5.2. Investment policy   

(Amended pursuant to a resolution of the BD dated 28.07.2014, 10.03.2021, 09.12.2021 и 

21.12.2022) The investment policy of the fund envisages investing in liquid Bulgarian 

and foreign financial instruments – shares and fixed income securities, with the 

ultimate goal of structuring and maintaining a portfolio of shares and debt securities 

with growth potential, which will provide optimal income while limiting risk. For the 

implementation of this strategy, the management company applies the model of active 

management of the portfolio of financial instruments and cash. Fixed income securities 

will be used as a means of achieving higher yields at a time of stagnation or decline in 

equity markets. In such market conditions, part of the fund's portfolio of shares will 

be sold, and the free funds will be redirected to another type of assets (fixed income 

securities or bank deposits). In order to achieve the main objectives of the Fund's 

investment activity, the Management Company may apply appropriate strategies to 

protect against market and currency risk. 
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The Fund may use techniques and instruments for effective portfolio 

management, which represent contracts for sale or purchase of financial instruments 

with a repurchase clause (generally known as repurchase agreements or “repos” 

transactions) provided that the transactions are economically appropriate, the 

associated risks are adequately identified within the risk management process and 

provided that they are used for at least one of the following objectives: 

1. lowering the risk; 

2. lowering the costs; 

3. generating additional revenue for the fund with a level of risk that 

corresponds to its risk profile and risk diversification rules. 

The use of the techniques may not result in a change in the investment objectives and 

restrictions or in an increase in the risk profile of the Fund as set out in the Prospectus 

and these Rules approved by the Commission or the Deputy Chairman, as the case 

may be. 

The Fund may enter into repurchase agreements only if the counterparties thereto are 

credit or financial institutions that are subject to prudential supervision by a competent 

authority of a Member State or other country party to the Organisation for Economic 

Co-operation and Development. 

The Fund may only enter into repo transactions in respect of financial instruments in 

which it is permitted to invest in accordance with the prospectus and rules approved 

by the FSC. 

The Fund shall separately disclose to the Financial Supervision Commission in its 

financial statements information on all financial instruments purchased or sold under 

repurchase agreements, disclosing also the total amount of contracts in effect at the 

date of the report 

In the case of repo transactions, the risk exposure of the Fund to any single 

counterparty may not exceed 10 per cent of its assets where the counterparty is a bank 

referred to in Article 38(1). 1(6) of the CISOUCIA Act and 5 per cent of the assets in 

other cases.  

 The Fund may enter into repurchase agreements for the purchase of financial 

instruments with an agreement to repurchase them from the seller at a price and 

within a time limit specified in the agreement between the two parties or reverse 

repurchase agreements, subject to the following restrictions:  

1. the contract expressly provides for the possibility of early termination by the 
collective investment scheme, whereby the later redeems the financial instruments 
loaned under the contract or receives back the full amount; 

2. the value of the repurchase agreements entered into must not prevent the Fund 
from discharging its obligation to repurchase the units at any time at the request of 
their holders. Term repos and reverse repos of a duration not exceeding seven days 
shall be deemed to be transactions the terms of which permit the collective investment 
scheme to redeem the assets at any time. 



 
 

 

24 

 

The financial instruments that may be the subject of a transaction under par. 1 are: 

1. money market instruments within the meaning of Art. 38, par. 1, point 9 of 
CISOUCIA; 

2. bonds issued or guaranteed by a Member State or another State party to the 
Organisation for Economic Co-operation and Development Agreement, their central 
banks, their local authorities, the European Central Bank, the European Investment 
Bank or a public international organisation of which at least one Member State is a 
member, as well as qualified debt securities issued or guaranteed by third countries 
with a credit rating not lower than investment grade assigned by a credit rating agency 
registered in the Regulation (ЕС) № 1060/2009; 

3. shares or units issued by a collective investment scheme referred to in Art. 38, 
par. 1, point 5 of CISOUCIA; 

4. bonds traded on a regulated market in a Member State or other country party 

to the Organisation for Economic Co-operation Agreement, trading in which bonds is 

sufficiently liquid;  

5. shares traded on a regulated market in a Member State or another State party to 
the Organisation for Economic Co-operation Agreement, provided that such shares 
are included in an index maintained by that market. The Fund may enter into 
repurchase agreements for the sale of financial instruments with an agreement for their 
redemption by the Fund at a price and within a time period specified in the agreement 
between the parties, and the Fund shall have sufficient funds at maturity to pay the 
amount agreed for the redemption of the financial instruments. 

(Amended pursuant to a resolution of the BD dated 17.06.2024) Declaration:  

The investments underpinning this financial product do not comply with EU criteria 

for environmentally sustainable economic activities. 

Management company COMPASS INVEST JSC does not take into account the adverse 

impacts of investment decisions on sustainability factors, where:   

⎯ mutual funds that the Company manages; 

⎯ The portfolios of clients with whom the Company has a contract for the 

management of portfolios of financial instruments; 

⎯ In the process of providing investment advice (consultancy). 

The reasons for not taking into account the adverse impacts of investment decisions 

on sustainability factors at this time are as follows:   

⎯ the specifics of the imperative provisions of the sectoral legislation - when 

providing services, the Company is guided by acting in the best interest of the 

client, taking into account the risk profile and investment policy for each of 

them. In relation to the above , failure to follow these principles and specifics 

could result in claims against the Company for loss of profit as a result of 

investment decisions wrongly made or not made or advice given respectively. 
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The Company commits all of its available resources to achieving its clients' 

objectives, which do not currently include sustainable investment 

requirements;  

⎯ the current lack of regulated and publicly available means for public companies 

to disclose the presence or absence of ESG data that could potentially enable the 

formation of objective information on sustainability factors or their absence. 

⎯ The cost of the technical and software support required in taking ESG factors 

into account when making investment decisions and managing the attendant 

risks outweighs many times the potential benefits to investors given the scale 

of the Company's operations; 

⎯ the potential effect of any foregone benefits as a result of decisions taken or 

advice given to invest in so-called more sustainable products should be possible 

to quantify through statistical analysis in order to comply with the investment 

policy and risk profile of the relevant Mutual Fund, or portfolio of financial 

instruments, and to achieve its optimal return/risk ratio objectives; 

⎯ considerations of whether sufficient information or necessary data can be 

provided by all public companies in a comparable format, and the lack of 

safeguards to ensure that misleading information is not published. 

⎯ the ongoing process to develop a single European legal framework in relation 

to the disclosure of information on sustainability risks to financial market 

participants. Although that the Firm does not currently consider the adverse 

impacts of investment decisions and investment advice on resilience factors, it 

will undertake an ongoing review of legal requirements and client preferences 

and, as reasons for not considering and changing client investment policy are 

removed, will analyse and assess whether considering adverse impacts on 

resilience factors would contribute to the provision of investment services 

consistent with the principle of acting in the best interest of the client/the Funds 

  

5.3. Types of assets eligible for the Mutual fund to invest in  

According to regulatory requirements the investments of the Mutual fund may 

consist only of, as follows:   

1. transferable securities and money market instruments, traded on the regulated 

market; 

2. units of collective investment schemes and/or other undertakings for collective   

investment which meet the conditions under art. 4, para. 1 of CISOUCIA CISOUCIA(Its sole 

purpose is collective investment in transferable securities or other liquid financial 

assets under Art. 38, para. 1 of CISOUCIA, of funds raised through a public offering, 
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and acts on the principle of risk distribution; and its units are dematerialized and are 

subject to redemption, directly or indirectly, on the basis of the net asset value of its 

assets upon request by the unit holders), regardless of whether they have a registered seat 

in a Member State, subject to the following condition: 

а) The other undertakings for collective investment meet the following conditions: 

аа) they have been authorized to operate in a law according to which they are being 

regulated by the Deputy Chairman of the Financial Supervision Commission in charge 

of Investment Supervision Commission considers equivalent to supervision under 

European Union law and cooperation between supervisors is sufficiently secured; 

bb) the level of protection of the unitholders, including the rules for allocation 

of the assets, usage and lending of transferable securities and instruments of the 

money market, as well as the sale of securities and money market instruments, which 

the undertakings for collective investment does not possess, are equivalent to the rules 

and protection of the shareholders of the collective investment schemes;  

cc) periodically disclose information by preparing and publishing annual and 

semiannual reports, allowing valuation of the assets, liabilities, income and operations 

during the reported period, and 

b) pursuant to their foundation acts or internal regulations a total of not more 

than 10% of the assets of the collective investment schemes or of the other 

undertakings for collective investment whose acquisition has been envisaged may be 

invested in shares of other collective investment schemes or other undertakings for 

collective investment;  

3. deposits with credit institutions, payable upon request or which are subject to a right 

of withdrawal at any time and deposits having a maturity date which is not later than 12 

months; the credit institutions in a non-member state shall observe rules and be supervised by 

Deputy Chairman of the Financial Supervision Commission in charge of the 

“Investment Supervision” department considers equivalent to those under the 

European Union law. 

4. (New pursuant to a resolution of the BD dated 28.07.2014) derivatives, 

including their equivalent instruments, which provide for obligations that may be 

cash-settled and also are tradable on a regulated market; 

5. (New pursuant to a resolution of the BD dated 28.07.2014) derivatives traded 

on OTC markets, provided that: 

а) Their underlying assets are instruments reffered to Art.38 para. 1 of 

CISOUCIA, financial indices, interest rates, currency or exchange rates in which the 

Mutual Fund may invest in according to its investment policy as state in these rules; 

b) The derivatives transaction counterparty is an institution that is subject to 

prudential supervision and meets the requirements, enacted by the Deputy Chairman; 
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c) They are subject to reliable and daily evaluation which, on its hand, is subject 

to verification and which may be sold, terminated or closed at any moment upon 

request of the mutual fund by a set-off at fair value; 

 

Table 1 presents the asset structure that the Fund will strive to adhere to. 

Table1. Structure of assets 

(Amended by resolution of the Board of 

Directors of 20.12.2016 and 

27.08.2018,14.05.2021, 23.09.2021 and 

21.12.2022)А) shares in companies, 

tradable rights and other transferable 

securities, equivalent to shares in 

companies admitted to or traded on a 

regulated market under Art. 152, 

Paragraphs 1 and 2 of the ZPFI or 

traded on another regulated market in 

the Republic of Bulgaria, functioning 

regularly, recognized and publicly 

available or another Member State or 

admitted to trading on an official 

market on a stock exchange or traded on 

another regulated market in a third 

country, operating regularly, recognized 

and publicly available, which is 

included in a list approved by the 

Deputy Chairperson and / or referred to 

in Article 7 para. 2 of the Fund Rules; 

B)( Amended by resolution of the Board 

of Directors of 14.05.2021, 23.09.2021 

and 21.12.2022) recently issued shares or 

other transferable securities equivalent 

to shares, if the terms of the issue 

include an undertaking to request 

admission and to be admitted for 

trading on an official stock exchange 

market or other regularly operated, 

recognised and publicly accessible 

regulated market that is listed, 

approved by the Financial Supervision 

Up to 90% 
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Commission on the proposal of the 

Deputy Chairman. or is specified in Art. 

7 para. 2 of the Rules of the Fund 

A) (Amended by resolution of the Board 

of Directors of 20.12.2016, 

27.08.2018,14.05.2021, 23.09.2021 and 

21.12.2022) bonds, other debt securities 

and money market instruments 

admitted to trading or traded on a 

regulated market under Art. 152, 

Paragraphs 1 and 2 of the ZPFI or 

traded on another regulated market in 

the Republic of Bulgaria, functioning 

regularly, recognized and publicly 

available or another Member State or 

admitted to trading on an official 

market on a stock exchange or traded on 

another regulated market in a third 

country, operating regularly, recognized 

and publicly available, which is 

included in a list approved by the 

Deputy Chairperson and / or referred to 

in Article 7 para. 2 of the Fund Rules; 

B)( Amended by resolution of the Board 

of Directors of 27.08.2018, 14.05.2021, 

23.09.2021 and 21.12.2022) transferable 

securities and money market 

instruments issued or guaranteed by the 

Republic of Bulgaria, another Member 

State or a third country, their regional 

and local authorities, or a public 

international organization of which at 

least one Member State is admitted to or 

traded on a regulated market Art. 152, 

Paragraphs 1 and 2 of the MFIA or 

traded on another regulated market in 

the Republic of Bulgaria, functioning 

regularly, recognized and publicly 

available or another Member State or 

admitted to trading on an official stock 

exchange market or traded on another 

Up to 50% 
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regulated market in a third country, 

operating regularly, recognized and 

publicly available, which is included in a 

list approved by the Deputy Chairperson 

and / or referred to in Art. 7 para. 2 of the 

Fund Rules; 

C)( Amended by resolution of the Board 

of Directors of 14.05.2021, 23.09.2021 and 

21.12.2022) recently issued debt 

securities, if the issue conditions include 

a commitment to admission and be 

accepted not later than one year after 

their issuance trading on the official 

market on a stock exchange or other 

regulated market functioning regularly, 

recognized and open to the public, which 

is included in a list approved by the 

Deputy Chairperson and / or referred to 

in Article 7 paragraph 2 of these Rules; 

 

Units of other collective investment 

schemes and/or other collective 

investment undertakings that meet the 

conditions of Art. 4, para. 1 of 

CISOUCIA, regardless of whether they 

are based in a Member State of the 

European Union, provided that the other 

collective investment undertakings meet 

the conditions in Art. 38, para. 1, p. 5, b. 

"a" and b. "b" of CISOUCIA 

Up to 10% 

(Amended by resolution of the Board of 

Directors of 16.06.2014 and amended by 

resolution of the Board of Directors of  

20.12.2016, 14.05.2021, 23.09.2021 and 

21.12.2022) derivative financial 

instruments, including equivalent 

instruments, the obligations under 

which can be fulfilled by means of a cash 

payment, traded on a regulated market 

in the Republic of Bulgaria, functioning 

regularly, recognized and publicly 

Up to 25% 
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available, another Member State or a 

third country, functioning regularly, 

recognized and publicly available, which 

is included in a list approved by the 

Financial Supervision Commission on a 

proposal of the Deputy Chairperson. or 

is specified in Article 7 para. 2 of the 

Rules of the Fund, as well as derivative 

financial instruments traded on OTC 

markets, which meet the legal 

requirements under Art. 38, para. 1, item 

8 of CISOUCIA 

other legally acceptable transferable 

securities and money market 

instruments, other than those listed 

above, including those that are not 

admitted to and/or traded on a regulated 

market, to the extent permitted by law 

Up to 10% 

Deposits with credit institutions payable 

on demand or for which there is the right 

to withdraw at any time and with a 

maturity date of not more than 12 

months 

Up to 100% 

 

5.4. (Amended by resolution of the Board of Directors of 28.07.2014 and 

14.05.2021) Investment restrictions  

 (1) The Mutual Fund may not invest more than 5 per cent of the Fund assets in 

transferable securities or money market instruments issued by a single issuer. 

(2) The Management Company cannot invest more than 20 percent of the Fund's 

assets in deposits in one bank to art. 38, para 1, point 6 of CISOUCIA. 

(3) The risk exposure of the Fund to the counterparty in a transaction with 

derivative financial instruments traded on OTC markets may not exceed 10 per cent 

of the assets when the counterparty is a credit institution under Art. 38, para 1, point 

6  of  CISOUCIA, and in other cases 5 per cent of the assets.  

(4) The management Company may invest up to 10 per cent of its assets in 

transferable securities or money market instruments issued by a single issuer, 

provided the total value of investments in the persons,  in each of which the Fund 

invests more than 5 per cent of its assets, doesn’t exceed 40 per cent of the Fund’s 

assets. The restriction under sentence one shall not apply to deposits in credit 
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institutions, subject to prudential supervision, as well as transactions in OTC 

derivative financial instruments with these institutions.  

(5) (Amended by resolution of the Board of Directors of 30.06.2021) Despite the 

limitations in par. 1-3, the Fund may not combine investments in transferable securities 

or money market instruments issued by one person, deposits with that person, and 

exposure to the same person resulting from transactions in OTC derivative financial 

instruments, where, as a result of such combination, the aggregate value of such 

investments would exceed 20 percent of its assets.  

(6) The Management Company may invest up to 35 per cent of the Fund’s assets 

in transferable securities and money market instruments issued by a single person if 

the securities and money market instruments are issued or guaranteed by the Republic 

of Bulgaria, another Member State, their regional or local authorities, a third country 

or a public international organisation of which at least one Member State is a member. 

(7) (Amended by resolution of the Board of Directors of 30.06.2021 and 

18.11.2022) The Management Company can invest up to 25 per cent of the Fund’s 

assets in covered bonds. The total value of the investments referred to in the first 

sentence exceeding the limit referred to in par. 1 for exposures to a single issuer may 

not exceed 80 per cent of the assets of the collective investment scheme. 

(8) (Amended by resolution of the Board of Directors of 30.06.2021) Transferable 

securities and money market instruments referred to in paragraphs 6 and 7 shall not 

be taken into account for the purposes of the restriction in paragraph 4. 

(9) (Amended by resolution of the Board of Directors of 30.06.2021) The 

investment restrictions under par. 1 to 7 may not be combined where, as a result of 

such combination, the total value of the collective investment scheme's investments in 

transferable securities or money market instruments issued by one person, the 

deposits with that person, and the exposure to that person arising from transactions in 

derivative financial instruments pursuant to par. 1 to 7 shall exceed 35 % of its assets. 

(10) (Amended by resolution of the Board of Directors of 30.06.2021) Entities 

included in a group for the purpose of preparing consolidated financial statements 

under recognised accounting standards shall be treated as a single entity, subject to 

the limitations in the preceding paragraphs. 

(11) The total value of the investments in securities or money market instruments 

issued by a single group may not exceed 20 per cent of the value of Fund’s assets. 

(12) The Mutual fund may not acquire more than: 

1. Ten per cent of the nonvoting shares issued by a single issuer; 

2. Ten per cent of the bonds or other debt securities issued by a single issuer; 

3. Twenty-five per cent of the units of the same collective investment scheme or 

other collective investment undertaking which satisfies the requirements of art. 4, para 

1 of CISOUCIA;  

4. Ten per cent of the money market instruments issued by a single person.  
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(13) The restrictions under paragraph 12, p. 2, 3 and 4 above shall not apply 

when at the time of acquisition of the said instruments, the collective investment 

scheme cannot calculate the gross amount of the debt securities, money market 

instruments or the net worth of the securities issued.  

(14)( Amended by resolution of the Board of Directors of 30.06.2021) The Fund 

may invest no more than 10 per cent of its assets in units of the same collective 

investment scheme or other collective investment undertaking referred to in Art. 38, 

para. 1, p. 5, whether or not it is domiciled in a Member State 

(15)( Amended by resolution of the Board of Directors of 30.06.2021)  Where a 

collective investment scheme invests in units of other collective investment schemes 

or other collective investment undertakings managed directly or by delegation by its 

management company or by another company with which its management company 

is linked by common management or control or by a substantial direct or indirect 

holding, its management company or the other company shall not be entitled to levy 

charges on the investing collective investment scheme on the sale and redemption of 

the units of the collective investment scheme. 

(16) The restrictions in the preceding paragraphs shall not apply where 

subscription rights arising from securities and money market instruments forming 

part of the Fund's assets are exercised.   

(17)( Amended by resolution of the Board of Directors of 25.10.2016) In case of 

violation of the investment restrictions under this Prospectus and CISOUCIA for 

reasons beyond the control of the management company or as a result of exercising 

subscription rights, the management company shall, as a matter of priority, but not 

later than 6 (six) months from the occurrence of the violation, through sale 

transactions, bring the assets of the fund in line with the investment restrictions, taking 

into account the interests of the unitholders. In these cases, the management company 

is obliged to notify the FSC within 7 days of committing the violation, providing 

information about the reasons for its occurrence and the measures taken to eliminate 

it. 

(18)( Amended by resolution of the Board of Directors of 21.12.2022) The Fund's total 

exposure to derivative financial instruments may not be greater than its net asset 

value. The Management Company shall calculate the Fund's total risk exposure using 

the commitment method. 

(19) (New pursuant to a resolution of the BD 21.12.2022) The mutual fund may invest 

in derivative financial instruments subject to the restrictions in paragraphs 8, 10, 11 

and provided that the exposure of the underlying assets does not cumulatively 

exceed the limits in paragraph 1 - 11. 

 
 



 
 

 

33 

 

5.5. Procedure for attracting borrowed funds from the fund (as amended by the 

resolution of the Board of Directors of 22.05.2018) 

The Mutual Fund, the Management Company and the Depositary Bank, when 

acting on behalf of the mutual fund, may not borrow. These rules allow the conclusion 

of a loan agreement only after obtaining the prior permission from FSC at the proposal 

of the Deputy Chairperson and subject to the following conditions:  

1. the loan is necessary to cover the obligations relating to redemption of Fund’s units; 

2. the amount of the loan should not exceed 10% of the Fund’s assets;  

3. the term of the loan is not more than three months; 

4. the terms and conditions of the loan agreement may not be less favorable than the 

usual for the market; 

5. Lender under the loan agreement should be a bank, save for the Depository Bank. 

Using a loan without prior permission by the Deputy Chairman of the FSC, 

managing Investment Activity Supervision Division shall be null and void in 

respect of the unitholders. The loan shall not be taken into account when 

calculating the net asset value of the Fund’s assets. 

6. ASSETS VALUATION RULES   

The Rules of asset valuation calculation is attached to the Prospectus and is an integral 

part of it. (Appendix No. 1) 

 

6.1. Determination of net asset value   

The net asset value of the collective investment scheme is calculated by 

subtracting the value of the liabilities from the value of all assets calculated in 

accordance with the Rules for portfolio valuation and determining the net asset value. 

6.2. Fequency of calculation of units’ prices  

1) Net asset value, issue price and redemption price per unit are calculated and 

published daily, based on the Fund’s assets from the previous day. 

2) Where no trading takes place on trading venues on the valuation day, a subsequent 

asset valuation shall be made on the day of the last trading session preceding the 

day of valuation. 

6.3. Fees relating to issue and redemption of units (Amended by decision of the 

Board of Directors of 23.09.2021 and 11.04.2022) 

The units of the mutual fund are acquired at an issue value based on the net asset 

value of one unit as of the date of its determination, increased by the issuance costs of 
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1. 5% of the net asset value per unit, and for clients investing amounts in larger 

amounts, the following discounts will be applied: for invested amounts from BGN 

100,001 to BGN 250,000 – 1%; for amounts over BGN 250,000 0. 5%. The discounts are 

valid for each individual order without accumulation, except for the cases under 

Article 22, paragraph 4 of the Fund's Rules, when a client has transferred an amount 

for the purchase of units and has submitted orders with a deferred execution date. In 

this case, the entire amount transferred to the accumulation account is taken into 

account for determining the discounts, regardless of the number and value of the 

postponed orders. 

(Amended by decision of the Board of Directors of 26.04.2016, 23.09.2021 and 

21.10.2021) The units of the mutual fund are redeemed at a redemption price equal to 

the net asset value of one unit as of the date of its determination. When, in the case 

of a buyback of units by Compass Global Trends, the net amount of the 

redemption is invested in one or more of the other collective investment 

schemes managed by Compass Invest JSC, the issuance and redemption orders 

are executed at the net asset value of one unit . 

Expenses for bank transfers and for additional services like issuance of 

depository receipt, sending confirmations for purchase/redemption of units, reports 

and other documents via mail, are for the account of the investors. These expenses are 

not included in the issue value for purchase of units and redemption price 

respectively.  

In case of change in the amount of issue and redemption expenses which would 

result in increase of the issue price and reduction of the redemption price respectively, 

the Management Company shall inform unitholders by way of publication on its web 

page, including update of the Prospectus immediately after an approval by Deputy 

Chairman of the FSC, managing Investment Activity Supervision Division has been 

received.  

6.4. Methods, places, and frequency of publication of these prices (Amended by 

decision of the Board of Directors of 11.04.2022, 18.04.2022 and 21.12.2022) 

By the end of the business day in which the issue value and the redemption price 

are calculated, the Management Company shall disclose the information on the 

assessment made by: 

▪ Entering data on the websites of the management company / contractual fund, 

including but not necessarily on the websites of BAUD / financial media / 

agency; 

▪ Information board in the office of the Management Company. 

▪ In addition, the Management Company publishes on its web page and provides 

the Financial Supervision Commission with summary on the published issue 

values and redemption prices of units of the Fund at least twice a month on 
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equal time intervals, with the information containing the data specified in art. 

77 of Ordinance No 44 of FSC about the requirements for the activity of the 

collective investment schemes, the Management Companies, national 

investment funds and the persons managing alternative investment funds 

(Ordinance 44).     

 

 

7. REMUNERATION PAYABLE BY THE MUTUAL FUND   

7.1. (Amended by decision of the Board of Directors of 23.09.2021, 21.10.2021 and 

21.12.2022)Method of calculation of the remuneration payable to the 

Management Company  

The remuneration of the Management Company for the management of the Fund is 

equal to 1.5% of the average annual net value of the Fund's assets.  
 

The Management Company accrues the agreed remuneration on a daily basis based 

on the officially announced previous net asset value. The remuneration of the 

management company is accrued every working day and the daily remuneration 

accrued during the month is paid to the management company in total for the whole 

month, by the 10th day of the following month.  

 The subscription (purchase) costs, which increase the net asset value of one unit 

of the fund and are included in the subscription (purchase) price of one unit, are 

expenses incurred by the Management Company, which is why the respective 

revenues are paid in favor of the Management Company, outside the agreed 

remuneration. 

Where the mutual fund invests in units of other collective investment schemes or 

collective investment undertakings managed directly or by delegation by the 

management company or by another company to which the management company is 

linked through common management or control, or through significant direct or 

indirect participation, the management company or the other company shall not be 

entitled to collect fees on the sale and redemption of the units of that collective 

investment scheme. 

  

(New by decision of the Board of Directors of 25.10.2016). In addition to the 

remuneration under item 7.1 above, the remuneration, incentives, bonuses and 

other benefits to employees of Compass Invest JSC shall not be paid in any form by 

the mutual fund.  
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The remuneration policy of Compass Invest JSC is available on the web site of 

the Management Company – www.compass-invest.eu in section Documents.  

            Management Company Compass Invest AD JSC declares that, it will provide 

free of charge copy of the Company’s Remuneration Policy to every person upon 

request. 

7.2. Method of calculating the Depository Bank’s remuneration  

The Management Company, at the expense of the Mutual Fund, pays monthly fees to 

the Depositary Bank for its activities under the Depository Services Agreement.  The 

remuneration shall be paid until the 5th day of the month following the month for 

which remuneration is due. The remuneration should be justified in view of the usual 

remuneration for work of the same nature, volume and market conditions in the 

country.  

The remuneration of the Depository Bank is defined as fees and commissions 

for depository services under the contract with the Depository Bank as follows: fees 

for keeping financial instruments, fees for transferring financial instruments, monthly 

fee for confirmation of the net asset value, without commissions for maintenance and 

opening of the accounts.  

 The Management Company, at the expense of the Mutual Fund, pays fees and 

commissions to the Depository Bank for the performance of other banking operations 

in accordance with the Tariff for terms and conditions, interest rate, fee and 

commission of the bank in effect. 
 

7.3. Operation expenses  

Operational expenses include:  

1. remunerations and fees for brokers, banks, Central Depository and other fees 

related to the investment of the Fund’s assets;  

2. remuneration of the auditors for certification of the annual financial statement 

of the Mutual fund; 

3. expenses for marketing and advertising of the Fund, for contacts with the 

investors, for all print services related to the dissemination of information about the 

Fund, for all publications and press releases; 

4. current fees for supervision, and other fees payable to the FSC, Central 

Depository and other state authorities and institutions related to the Fund’s activity;  

5. legal and other costs associated with protecting the interests of the 

unitholders of the Fund. 
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7.4. Reimbursement of expenses 

The expenses incurred by the management company for the establishment of 

the fund will be reimbursed after reaching a net asset value of BGN 500,000. 

 

8. RISK PROFILE AND RISK FACTORS   

 

It is important to have in mind that your investment in units of the Mutual Fund 

is not a bank deposit and therefore, it is not guaranteed under the Bank Deposit 

Guarantee Act. Although the leading investment objective of Mutual fund “Compass 

Global Trends” is to increase the value of the investment in units, there is no absolutely 

certainty that by investing in units of the Fund, investors will not lose money.  

8.1. Tendency to risk and risk profile  

Investment theory and practice have found that for a long period of time there 

is correlation between the risk level and the expected return. Generally higher risk 

suggests higher returns. In this regard, it is required the risk inclination of the investors 

to be defined. This tendency should also determine the risk profile of the investment 

portfolio.  

The main target group of investors in the fund are individuals (citizens, 

companies, institutions) who:   

а) are willing to take moderate to high investment risk in order to realize higher 

income;  

b) want to have secure and fast liquidity without disrupting the achieved 

income from the investment;  

c) are ready to invest money in the long term;  

d) want to diversify the risk of their own portfolio;  

e) They want their money to be managed by professionals in the financial 

markets. 

There are two factors that influence the risk tolerance of investors:  

- the financial capacity to take the risk; 

 - the desire to accept the variability in the return on investment. Given these 

two factors of investor risk tolerance, the Fund also builds its risk profile.  

The risk profile of the fund is determined in the range of confident to high. Thus, 

it is assumed that investors in the Fund recognize that high returns imply volatility 

and have shown a willingness to tolerate a decline in portfolio value of 20% or more 

within a year.  
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8.2. Risk factors 

In the dynamic and chaotic environment of financial markets, investors need 

proper identification of the risk factors and their characteristics in order to accurately 

assess and reasonably manage them. The risk in modern portfolio theory is defined as 

possible deviations from the expected return. Main motive for investors is 

professionally managing of the risk. As a result the Management Company monitors 

and analyses all groups of factors which affect the profitability of the Fund’s 

investments. 

8.3. Types of risks and risk assessment  

The main risks affecting the Fund’s investments are: 

Market risk – Market risk is the risk of losses in the value of balance and off-balance 

items arising from changes in market prices of the investment instruments. 

Main components of the market risk, which the Management Company watches 

closely are:  

            Fund risk; 

            Interest rate risk; 

            Currency risk. 

 

А. Fund Risk is the risk of losses from changes in stock prices, which are traded on a 

regulated market. According to the Modern Portfolio Theory and, in particular, the 

Capital Asset Valuation Model (CAVM), this risk is divided into two components: 

Systematic risk that relates to the sensitivity of an investment instrument or the value 

of a portfolio to changes in levels of the underlying market index. 

Unsystematic (specific) risk is refers to the proportion of the variability of an 

instrument that is determined by the specific characteristics of the firm. Only 

unsystematic risk can be eliminated through diversification.  

Because of the specifics of the Bulgarian market investigating those two types of risk 

is not effective enough. This is due to the character of the market as being emerging 

one. Emerging markets have found that the sensitivity of assets to market levels is not 

clearly expressed; it is highly volatile and uncertain in magnitude. This circumstance 

determines the necessity of applying other models for evaluation of the Fund’s risk 

which is beyond the abilities of CAVM.  

This is why the Management Company observes not only systematic and unsystematic 

risk but also the overall risk and the change in the risk of each asset included in the 

portfolio of the Fund. It is very important to observe variation of the overall risk (the 

risk of the risk). 
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B. Interest rate risk is the risk from losses due to changes in the interest rate. A 

significant portion of the Fund's portfolio is invested in bonds and therefore this 

portion is exposed to interest rate risk.  

Interest rate risk consists of two components:  

Price risk -the risk of deviations in the market prices of debt securities. Due to change 

of the basic pricing factor of the bond market –the interest rate, it is possible to change 

the values of the assets in which the Fund has invested. In this way, due to changes in 

interest rates on the day of the investment horizon, investors will have a changed value 

of their investment. 

Reinvestment risk – the risk stemming from changes in the interest rate at which the 

intermediate earnings from bond are reinvested till the holding period. The portfolio 

of debt securities of the Fund is exposed to reinvestment risk as it is known at what 

interest rate the coupons will be reinvested. If after the purchase of bonds the interest 

rate should decrease then the coupons will be reinvested at lower interest rate than 

expected, which will affect the final value of the portfolio, being lower than expected.  

The two components of the interest rate risk have the opposite effect on the portfolio 

value. If the interest rates rise, then the bond prices will fall below expectations, but 

the coupons will be reinvested at a higher interest rate. Hence the return received from 

reinvestment will be higher than expected. If interest rates fall, the bond prices will be 

higher than expected, but the return from reinvestment of the coupons will be lower.  

C. Currency risk – the risk from losses related to unfavorable changes in foreign 

exchange rates. Because of the potential fund to invest in foreign stocks, monitoring 

this risk is important for investors. The sources of currency risk are the spot rates of 

the currencies, as well as the forward exchange rates. Depending on the character and 

the causes of the change in exchange rates the risks can be classified as follows: 

Current currency risk –the risk of accidental change in currencies with floating 

exchange rates. Most countries have floating currencies whose fluctuations reflect both 

fundamental and technical factors. 

Currency devaluation risk – risk of sharp decline of the exchange rate against other 

currencies. An example of devaluation of currencies is the Asian crisis in 1998, when 

the exchange rates of dozens of countries fell catastrophically by 20% up to 80% within 

a couple of days. Although devaluation is associated with macroeconomic factors, the 

immediate decline of the exchange rates depends on the resolutions of the state 

regulating authorities. Such resolutions may include official decrease of the fixed 

exchange rate, refusal of maintaining the exchange rate, refusal of pegging the 

exchange rate to the currencies of other countries.  

Risk of change of the system of currency regulation – risk of loss associated with the 

change of currency regime. In this regard, as an example of such type of change may 

serve the transition from a fixed exchange rate to a floating rate and vice versa, or the 

transition to the use (or refusal of use)on market methods for regulating the exchange 

rate.   
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Credit risk  

Credit risk is the risk that the issuer of the debt securities or the person providing the 

security may be unable to fulfill its obligations, in particular to repay the principal and 

/ or the interest due on time. In repurchase agreements, if the Fund's counterparty is 

unable to fulfill its obligation to repurchase the securities, the Fund may incur a loss 

insofar as the proceeds from the sale of the security are less than the redemption price 

when it is fixed. When specific securities have a credit rating, credit risk includes the 

possibility of downgrading the securities in which the Mutual Fund has invested. 

Operational risk  

Operational risk is the risk of direct and indirect losses related to mistakes or 

imperfections in the organization’s system, under qualified staff, and unfavorable 

external events of non-financial nature. 

The operating risk is classified into several types:  

The staff risk is the risk of losses related to the possibility of errors, fraud, insufficient 

qualifications, unfavorable changes in labor legislation. 

The technological risk is the risk of losses caused by the imperfection of the 

technologies used- inadequacy of the ongoing operations, lack of precision in the 

methods of data processing, low quality of data used. 

The environmental risk relates to the possible losses ensuing from changes in the 

environment where the Fund operates of non-financial nature, i.e. changes in 

legislation, political changes, changes in the tax system. 

The risk of physical interference relates to losses incurred as a result of a direct physical 

interference in the activities of the fund - robbery, terrorist act, unauthorized access 

into the data system of the Fund or the Management Company. 
 
 

Liquidity risk 

Liquidity risk is the risk of the Fund not being able to meet its obligations due to the    

inability to obtain adequate funding or liquid assets. 

Political risk 

Political risks are related to the possibility of occurrence of unfavorable domestic 

political turmoil and change in economic legislation. 

This risk is related to the possibility of a state government suddenly changing its policy 

and as a result, the environment in which companies operate changing is unfavorable 

and investors suffer losses. The governments of some countries may take action, 

including an increase in taxation, limiting the repatriation of profit and others, which 

may adversely affect the Fund. 

Macroeconomic risk 

Macroeconomic risk refers to the likelihood of a deterioration in macroeconomic 

stability in a country or region. As a result, the prerequisites for growth for economic 
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actors would decrease, which would lead to a decrease in income from investments in 

the Fund. 

The management company will seek to reduce the negative impact of this risk on the 

value of the Fund's units by investing in countries with good growth prospects. 

Risk of concentration 

The possibility of loss due to improper diversification of exposures to issuers, groups 

of related issuers, issuers from the same economic sector, geographical area or 

arising from the same activity, which may cause significant losses, as well as the risk 

associated with large indirect credit exposures. 

(New by decision of the Board of Directors of 28.07.2014) Risk from investment in 

derivative financial instruments 

The Management Company enters into derivatives transactions so as to hedge other 

financial instruments and/or to achieve its investment objectives in accordance with 

the investment policy of the company. The Management Company concludes on 

behalf of the Fund (as buyer or seller) only derivative contracts that meet certain 

criteria described in the risk management rules.  Derivative financial instruments in 

which the Management Company invests at the expense of the investment company 

are:   

Interest rate futures; 

Futures on debt securities; 

forward commitments to buy or sell debt instruments;  

options on interest rates; 

options on debt instruments; 

Stock options; 

Options on financial futures contracts; 

Options on swaps; 

Exchange rate options; 

Warrants on debt securities;  

Warrants on shares;   

Swaps.  
 

The main risks of the derivative instruments mentioned above relate to the risks 

inherent in the underlying instruments on which they are constructed.  The main risks 

inherent in these derivatives are price, interest rate andcurrency risks. Moreover, the 

Management Company considers  the process of asset management the limitation 

which provides that the value of the underlying asset of every single hedge position 

may not exceed the value of the asset included in the Fund’s portfolio at the moment 

of closing of the transaction. 

The commitment method is used to calculate the total risk exposure. 
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(New by decision of the Board of Directors of 21.12.2022) Risks associated with 

using effective portfolio management techniques. 

The use of repurchase agreements involves certain risks, such as the risk of 

counterparty default. In this case, the Fund may proceed to realise the collateral 

received. If the collateral is in the form of securities, there is a risk that the sale of the 

collateral will yield less than the cash provided, whether due to inaccurate pricing of 

the collateral, adverse market movements, deterioration in the credit rating of the 

issuer of the collateral or illiquidity in the market in which the collateral is 

traded.Accordingly, if the collateral is in the form of cash, there is a risk that it will be 

insufficient to purchase the same number of securities that were provided in the 

transaction. On the other hand, the reinvestment of cash collateral received under 

repurchase agreements involves risks associated with the type of investments made 

and the risk that the value of the cash collateral may fall below the amount due to the 

counterparty. 

 

In conclusion, you should keep in mind that the value of the Fund’s units and 

their income may decline, the profit is not guaranteed and you, as an investor, take 

up the risk of not having full return on your investment. Investments in “Compass 

Global Trends” units are not guaranteed by a guarantee fund or otherwise. The 

operating results of the Fund going forward are not necessarily related to its 

previous operating results. 

9. DETAILS ON THE DEPOSITORY BANK 

9.1. (Amended by resolution of the Board of Directors dated 17.01.2017) Details for 

identification of the Depositary Bank and description of its obligations and 

potential conflict of interests   

Headquarters and management address of the Depository Bank (Amended 

by resolution of theBoard of Directors dated 25.09.2018 and 

03.05.2019) 

TB "United Bulgarian Bank" JSC, hereinafter referred to in this prospectus 

“Depository Bank.” Headquarters and management address: Sofia (Bulgaria), 

Stolichna municipality, Blvd. Vitosha No. 89B 

Main activity of the Depository Bank  

The Depository Bank carries out depository services for the Mutual fund by keeping 

and supervising the Fund’s assets, including: 



 
 

 

43 

 

a) ensure that the issuance, sale, redemption and cancellation of units of the 

fund are carried out, in accordance with the law and the rules of the Mutual 

fund; 

b) ensures that the value of the units of the fund is calculated in compliance 

with the law and rules of the collective investment scheme; 

c) carries out regular verification of correspondence between the accounts kept 

by the Management Company and the Depositary for the assets of the collective 

investment scheme, and in the cases under Art. 37a of Ordinance No. 44 - with 

the accounts kept by the third party; 

d) ensures that, in the appropriate terms, all funds are transferred in favor of 

the collective investment scheme arising from transactions with its assets; 

e) ensures that the fund's income is distributed in accordance with the law and 

the fund’s Rules; 

f) reports at least once a month to the management company for the assets 

entrusted and the transactions performed with them, including by providing a 

complete inventory of the mutual fund's assets by the 5th of the following 

month; 

g) monitors the cash flows of the Fund, including monitoring whether all 

payments made by or on behalf of investors and on their behalf when subscribing to 

units of the Fund are received and accounted for in accounts that:  

1.  have been opened in the name of” Compass Global Trends” or the name of 

the Management Company acting on behalf of and on behalf of the Fund or of the 

Depositary Bank acting on behalf of and on behalf of the Fund; 

2. have been opened in a central bank, a bank licensed under the Credit 

Institutions Act, a bank licensed in a Member State or a bank authorized in a third 

country, and are managed in compliance with 

3. shall be managed in compliance with b. and) below. 

and) Managing the funds cash as it: 

1. maintaining accounts and keeps accounts in such a way that at any 

moment it is possible to distinguish between the held assets of the Fund 

from the assets held for another client and from the own assets of the 

Depositary Bank; 
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2. keeping accounts in a way which guarantees the accuracy and precision 

of the written information. 

3. carrying out a regular review of the correspondence between the accounts 

kept by the Management Company and the Depositary Bank for the 

assets of the Fund, and in the cases under Art. 37a of CISOUCIA- also 

with accounts maintained by a third party; 

4. taking the necessary actions to ensure that all funds of the Fund deposited 

with a third party can be clearly distinguished from the Funds of the 

Depositary bank and that third party through the individual accounts of 

the holders held by the third party or through equivalent actions that 

achieve the same level of protection; 

5. taking the necessary actions to ensure that the Fund's funds in the 

accounts of the person under b. 3), p.2 above shall be kept on an 

individual account or on accounts separately from all accounts for 

holding cash of the person in whose name the assets of the fund are kept; 

6. establish appropriate organization and take the necessary steps to 

minimize the risk of loss or reduction as a result of abuse, fraud, 

mismanagement, mismanagement and record keeping, including 

through negligent conduct. 

 

  h) controls the remuneration of the management company to be calculated               

and paid in accordance with the CISOUCIA and with these rules. 

    i) Assists the Mutual Fund in obtaining information and participation in the 

General Meetings of the issuers in whose financial instruments the Fund has 

invested and assumes other obligations related to the entrusted assets, in accordance 

with the concluded contract and the provisions of the effective legislation. 

j)( New by decision of the Board of Directors of 11.04.2022) verify that the 

management company has adopted and implemented procedures for conducting 

liquidity stress tests of the collective investment scheme. 

 

Conflict of interests  

 

  The Depositary Bank’s management team as well as its control authorities 

must not have any connection with the Managing Company or its managing team. 

The Depositary Bank’s management team and control authorities must act 

independently from the Managing Company. 
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      The Depositary Bank takes care of a good trader, carries out its duties 

honestly, fairly, professionally, independently and solely in the interests of the Fund 

and the holders of units in the Fund. 

 

The Depositary Bank may not carry out activities for the Fund or for the 

Management Company acting on behalf of the Fund, which may give rise to a 

conflict of interest between the Fund, the investors in it, the Management Company 

and the Depositary itself, unless there is a functional and hierarchical separation 

between the Depositary's functions for the fund and its other functions, and if 

conflicts of interest that may arise are properly identified, managed, monitored and 

disclosed to investors in “Compass Global Trends”. 

9.2. (New by decision of the Board of Directors of 17.01.2017) A description of 

all functions for keeping, delegated by the Depositary Bank, list of 

people to whom the functions have been delegated, and potential 

conflict of interest due to delegation.  

By the time this prospectus has been updated the Managing Company has no 

information that the Depositary Bank in the face of “United Bulgarian Bank” JSC has 

delegated keeping functions. 

9.3. (New by decision of the Board of Directors of 17.01.2017) Declaration 

from the Managing Company 

The Managing Company declares that updated information regarding line 9.1 and 

9.2.will be presented upon request. 

10. DETAILS ON CONSULTANCY COMPANIES OR EXTERNAL CONSULTANTS PROVIDING 

ADVICE UNDER AN AGREEMENT WHOSE REMUNERATION IS BEING PAID FROM 

ASSETS OF THE FUND. 

As of the moment of the Prospectus’ actualization there are no contracts concluded 

with consultancy companies and external consultants. 

11. FINANCIAL RESULTS OF THE MUTUAL FUND FROM PREVIOUS YEARS    

 

The Fund began its activities on 01.04.2014. Selected financial information: 

 

Selected financial information for 2014: 

• net asset value per unit in the beginning of the period – BGN 1.0000 
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• net asset value per unit in the end of the period – BGN 1.0134  

• total return per unit – 1.34 % 

Selected financial information for 2015: 

• net asset value per unit in the beginning of the period – BGN 1.0134 

• net asset value per unit in the end of the period – BGN 1.1192 

• total return per unit – 9.33 % 

Selected financial information for 2016: 

• net asset value per unit in the beginning of the period – BGN 1.0954 

  

• net asset value per unit in the end of the period – BGN 1.0472 

• total return per unit –  - 4.40 % 

Selected financial information for 2017: 

• net asset value per unit in the beginning of the period – BGN 1.0627 

• net asset value per unit in the end of the period – BGN 1.1173 

• total return per unit –  5.13 % 

Selected financial information for 2018: 

• net asset value per unit in the beginning of the period – BGN 1.1265 

• net asset value per unit in the end of the period – BGN 1.0315 

• total return per unit –  -8.43 % 

 

Selected financial information for 2019: 

• net asset value per unit in the beginning of the period – BGN 1.0639 

• net asset value per unit in the end of the period – BGN 1.2350 

• total return per unit –  16.08 % 

 

Selected financial information for 2020: 

• net asset value per unit in the beginning of the period – BGN 1.2595 

• net asset value per unit in the end of the period – BGN 1.4612 

• total return per unit –  16.01 % 

 

Selected financial information for 2021: 

• net asset value per unit in the beginning of the period – BGN 1.4599 

• net asset value per unit in the end of the period – BGN 1.6076 

• total return per unit –  10.12 % 

Selected financial information for 2022: 

• net asset value per unit in the beginning of the period – BGN 1.5921 

• net asset value per unit in the end of the period – BGN 1.0907 

• total return per unit –    -31.49 % 

Selected financial information for 2023: 

• net asset value per unit in the beginning of the period – BGN 1.1031 

• net asset value per unit in the end of the period – BGN 1.5257 



 
 

 

47 

 

• total return per unit –  38.31 % 

 

b) minimal, maximum and average issue and redemption price 

For 2014   

• minimal issue price – 0.9050 BGN. 

• maximum issue price – 1.0549 BGN. 

• average issue price – 1.0090 BGN. 

• minimal redemption price – 0.9477 BGN. 

• maximum redemption price – 1.0444 BGN. 

For 2015   

• minimal issue price – 1.0081 BGN. 

• maximum issue price – 1.1511 BGN. 

• average issue price – 1.0983BGN. 

• minimal redemption price – 0.9980BGN. 

• maximum redemption price – 1.1396BGN. 

• average redemption price – 1.1175BGN. 

For 2016   

• minimal issue price – 0.9523 BGN. 

• maximum issue price – 1.1192 BGN. 

• average issue price – 1.0312BGN. 

• minimal redemption price – 0.9428BGN. 

• maximum redemption price – 1.1080BGN. 

• average redemption price – 1.0671BGN. 

For 2017   

• minimal issue price – 1.0472BGN. 

• maximum issue price – 1.1414BGN. 

• average issue price – 1.1075BGN. 

• minimal redemption price – 1.0367BGN. 

• maximum redemption price – 1.1300BGN. 

• average redemption price – 1.0901BGN. 

For 2018     

• minimal issue price – 1.0315BGN. 

• maximum issue price – 1.2674BGN. 

• average issue price – 1.1298BGN. 

• minimal redemption price – 1.0212BGN. 

• maximum redemption price – 1.2547BGN. 

• average redemption price – 1.1699BGN. 

For 2019   

• minimal issue price – 1.0347BGN. 

• maximum issue price – 1.2412BGN. 

• average issue price – 1.1639BGN. 
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• minimal redemption price – 1.0244BGN. 

• maximum redemption price – 1.2288BGN. 

• average redemption price – 1.1544BGN. 

For 2020   

• minimal issue price – 1.0538BGN. 

• maximum issue price – 1.4895 BGN. 

• average issue price – 1.3148BGN. 

• minimal redemption price – 1.0477BGN. 

• maximum redemption price – 1.4746BGN. 

• average redemption price – 1.3017BGN. 

For 2021   

• minimal issue price – 1.3723BGN. 

• maximum issue price – 1.7935 BGN. 

• average issue price – 1.6296BGN. 

• minimal redemption price – 1.3586BGN. 

• maximum redemption price – 1.7166BGN. 

• average redemption price – 1.5928BGN. 

For 2022   

• minimal issue price – 1.1071BGN. 

• maximum issue price – 1.6160 BGN. 

• average issue price – 1.2989BGN. 

• minimal redemption price – 1.0907BGN. 

• maximum redemption price – 1.5921BGN. 

•   average redemption price – 1.2797BGN. 

For 2023   

• minimal issue price – 1.1098BGN. 

• maximum issue price – 1.5632 BGN. 

• average issue price – 1.3616BGN. 

• minimal redemption price – 1.0933BGN. 

• maximum redemption price – 1.5401BGN. 

•    average redemption price – 1.3416BGN. 

 

c) Number of units in circulation in the beginning and at the end of the period 

 

For 2014   

• Number of units in circulation in the beginning of the period – 0.00 

• Number of units in circulation at the end of the period – 724 923.5290 

For 2015   

• Number of units in circulation in the beginning of the period – 724 924 

• Number of units in circulation at the end of the period – 919 170 
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For 2016   

• Number of units in circulation in the beginning of the period – 919 170 

• Number of units in circulation at the end of the period – 1 064 831 
 

For 2017   

• Number of units in circulation in the beginning of the period – 1 064 831 

• Number of units in circulation at the end of the period – 1 026 025 

For 2018   

• Number of units in circulation in the beginning of the period – 1 026 025 

• Number of units in circulation at the end of the period – 1 169 562 

For 2019   

• Number of units in circulation in the beginning of the period – 1 169 562 

• Number of units in circulation at the end of the period – 904 336 

For 2020   

• Number of units in circulation in the beginning of the period – 904 366.0533 

• Number of units in circulation at the end of the period – 945 914.8577 

For 2021   

• Number of units in circulation in the beginning of the period – 945 914.8577  

• Number of units in circulation at the end of the period – 1 372 623.2306  

For 2022   

• Number of units in circulation in the beginning of the period – 1 372 623.2306 

• Number of units in circulation at the end of the period – 1 740 022.4288 

For 2023   

• Number of units in circulation in the beginning of the period – 1 740 022.4288 

• Number of units in circulation at the end of the period – 1 557 289.1916 

 

 

Remark: Units and their return may decrease in value, the profit is not 

guaranteed and the investors take up the risk of their investment not recovering in full 

amount, also the investments in the Fund are not guaranteed by previous results are 

not related to future earnings of the Fund. 

12. TYPE OF INVESTOR PROFILE   

 

The investment product of Mutual Fund “Compass Global Trends” is designed 

for individuals, companies, institutions who: a) are ready to take moderate to high 

investment risk in order to realize higher income; b) want to have secure and fast 

liquidity without disrupting the achieved return on investment; (c) are willing to 

invest money in the long term; (d) want to diversify the risk of their own portfolio; e) 

they want their money to be managed by financial market professionals. 
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The units of Mutual Fund “Compass Global Trends”are suitable for Bulgarian 

and foreign individuals, companies and institutions who wish to invest part of their 

funds on the financial markets in a diversified product, structured mainly by shares, 

with a medium to high level of risk and the possibility of achieving higher profitability.   

The investment in units of the fund is intended for individual investors who are 

looking for the realization of high profitability of the investments made, expressed 

mainly in capital gains and are ready to take moderate to high risk. A typical investor 

is a person who seeks a significant increase in his investment in the long term, while 

at the same time, if he needs funds, can take advantage of the liquidity of his 

investment in units of the fund by submitting them for redemption.  

The investment in units of the fund is also suitable for institutional investors 

who follow a moderate to risky policy in the management of their funds and have a 

long-term investment horizon. An investment of a small percentage of the institutional 

investor's assets in units of the fund would allow for diversification of the investment 

portfolio, while at the same time allowing for higher returns throughout its portfolio.  

13. ECONOMIC INFORMATION   

13.1. Transaction costs    

Purchase and redemption fees are the expenses which are directly paid by the 

investors/unitholders and have been described in detail under item 6.3. 

13.2. Annual operational expenses     

Annual operational expenses are such expenses which are deducted from the 

assets of the fund and thus indirectly borne by all unit-holders. They are the second 

cost component that investors should keep in mind when investing in a fund. The 

Fund's annual operating expenses include the remuneration for the Management 

Company, the Depositary Bank and other operating expenses detailed in p. 7. 

 

13.3. ( NEW PURSUANT TO A RESOLUTION OF THE BD DATED 21.12.2022)A description 

of the policy on direct and indirect operating costs and fees resulting from 

the use of effective portfolio management techniques. 

 

Net income (gross income less direct and indirect operating expenses) resulting from 

the use of efficient portfolio management techniques shall remain in the Fund. 
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Information on direct and indirect operating expenses and fees that may be incurred 

in this regard will be available in the Fund's annual financial statements.  

14. COLLATERAL POLICY (New pursuant to a resolution of the BD dated 

17.01.2017 and Amended pursuant to a resolution of the BD dated 22.02.2017)  

All assets, received by the Fund in the context of efficient portfolio management 

techniques should be considered as collateral for the purpose of these guidelines and 

should comply with the criteria laid down below. The risk exposure of the Fund to the 

counterparty as a result of and the techniques for effective portfolio management, is 

included in the calculation of the limits as of art. 45 and 46 of CISOUCIA .  The 

management company is assigned to supervise for compliance with the limitations of 

the portfolio of the Fund. In case the Fund receives collateral for at least 30% of its 

assets the management company is obliged to develop and apply stress testing policy 

in place to ensure regular stress tests are carried out under normal and exceptional 

liquidity conditions to enable the Fund to assess the liquidity risk attached to the 

collateral. 

Where the Fund (on the behalf of and on the account of the Fund) enters into OTC 

financial derivative transactions and applying efficient portfolio management 

techniques, all collateral used to reduce counterparty risk exposure should comply 

with the following criteria at all times: liquidity; valuation; issuer credit quality; 

correlation; collateral diversification; risks, related to the collateral management; in the 

event of transfer of a unit the received collateral is held by the depository institution 

of the collective investment scheme; collateral must be fully enforceable by the 

collective investment scheme at any time without reference to or approval by the 

counterparty; non-cash collateral cannot be sold, reinvested or pledged; cash collateral 

can only be: 

a) placed on deposit in compliance with art. 38, para. 1, it. 6 of CISOUCIA; 

b) invested in high-quality government bonds; 

c) used for the purpose of reverse repo transactions, provided that the transactions 

are with credit institutions subject to prudential supervision, and the Fund is 

able to recall at any time the full amount of cash on accrued basis; 

d) invested in short-term money market funds. 

  Cash collateral is invested in accordance with the diversification requirements 

applicable to non-cash collateral. Cash collateral is only invested in banks for which 

there is not information that they have required liquidity support from their local 

authorities in the last 3 calendar years. 

The Fund could exceed the diversification limits if the collateral is different 

transferable securities and money market instruments issued by persons according to 

art. 38, para. 1, it. 9, letter “a” of CISOUCIA  in compliance with art. 47, para. 4, of 
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CISOUCIA .The fund is able to accept financial assets as collateral for more than 20% 

of its net asset value only if the securities are issued by any of the EU Member State, 

as well as all regional or local authorities in the Member State, issuing or guaranteeing 

securities. The fund is able to accept as collateral  financial assets exceeding  20% of its 

net asset value, instruments issued by public international organizations with 

investment grade credit rating from at least one of the big three rating agencies-

Standard & Poors, Fitch or Moody's. In case the Fund receive cash collateral it is treated 

in compliance with its investment strategy under the Prospectus and the Rules of the 

Fund.  

  The evaluation of potential losses on deposits in Bulgarian lev (BGN) is calculated as 

the nominal value of the collateral is reduced with the potential costs of disposing of 

it.  

The evaluation of potential losses on deposits in euro (EUR) are calculated as the value 

of the collateral is converted using bid exchange rate of the bank and is reduced with 

the potential costs of disposing of it.  

The evaluation of potential losses on deposits in a foreign currency other than Euro 

(EUR) is calculated as: 

a) taking current bid exchange rate from the bank in which the collateral is kept; 

b) taking the standard deviation of the exchange rate to Bulgaria lev (BGN) 

monthly for the last 12 months; 

c) when assessing the possible loss of collateral, the exchange rate calculated by 

the formula: current exchange rate buys-standard deviation on an annual 

basis is taken; 

d) the evaluation as of point b.”b” is reduced with the potential costs of disposing 

of it. 

 

The evaluation of potential losses from collateral invested in high-quality government 

securities are calculated taking the price for which there is demand for the same 

securities.The evaluation of potential losses from collateral invested in short-term 

money market funds are calculated on the basis of redemption price of the indicated 

funds. The evaluation is adjusted by reducing with the standard deviation of the price 

of the fund. The evaluation of potential non-cash collateral is calculated according to 

the characteristics of the assets received as collateral. The evaluation of potential losses 

from debt instruments and securities pledged as collateral is calculated by assessment 

of the risk from changes in interest rates of the indicated instruments. In case the 

instruments have credit rating the Management Company evaluates the probability 

for a change in the credit rating to cause change in the price of the collateral. The 

evaluation of potential losses from shares pledged as a collateral is calculated as the 

last close price is reduced with the monthly standard deviation for last twelve month 

of the shares. In case the case the instruments have credit rating the management 
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company evaluates the probability for a change in the credit rating to cause change in 

the price of the collateral. 

15. (NEW PURSUANT TO A RESOLUTION OF THE BD DATED 22.02.2017) DETAILS 

REGARDING THE INTENTION OF THE FUNDABOUT USING 

INCREASED LIMITATIONS FOR DIVERSIFICATION, CONTAINING IN 

ART. 46, PARA.1 OF CISOUCIA   

The Mutual Fund has no intention to use increased limitation for 

diversification, containing in art. 46, para.1 of  CISOUCIA. 

16. (Amended pursuant to a resolution of the BD dated 08.02.2022 AND 

31.01.2023)DETAILS OF THE CURRENT REMUNERATION POLICY OF 

THE MANAGEMENT COMPANY  

The Management Company adopts and applies a remuneration policy for the purpose 

of defining the principles of remuneration in Compass Invest JSC, which covers all 

forms of remuneration, such as salaries and other financial and/or material incentives, 

including benefits related to voluntary pension and/or health insurance. 

The nature, scale and complexity of the activities of the management company, the 

structure of its internal organisation and the scope of the investment services and 

activities it provides have been taken into account in drawing up the policy. Compass 

Invest JSC applies the policy in accordance with the following basic principles:  

а) promoting prudent and effective risk management and discouraging risk-taking 

beyond an acceptable level; 

b) Compliance with the company's business strategy (business programs, rules and 

policies), objectives, values and long-term interests of Compass Invest JSC; 

c) implementing measures to avoid conflicts of interest; 

d) Compliance with the principles and best practices to protect the interests of the 

clients of Compass Invest JSC and the investors in the managed mutual funds; 

e) gender neutrality; 

f) avoidance of any form of discrimination (gender, age, race, religion, etc.) and 

unequal treatment of employees; 

The management company shall apply the remuneration policy in the preparation, 

conclusion, amendment and supplementation of individual employment or civil 

contracts, as well as in the determination of the remuneration under the management 
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contracts of the Board of Directors by the General Meeting of Shareholders of the 

management company.   

Remuneration in the Management Company is generally based on the following main 

elements: level of position, level of competence, results achieved. At present, 

remuneration in the management company has only a fixed, but not a variable, 

performance-related element. 

The Managing Director and the Chairman of the Management Board of the 

Management Company form the specific remuneration of all employees at all levels of 

the internal organisational structure of the Company. 

The Labour Code and its implementing regulations shall apply to the formation and 

payment of remuneration to persons working under contract for the Management 

Company. In the event of termination of the employment relationship, employees shall 

be paid compensation in the cases, according to the procedure and in the amounts laid 

down in the Labour Code.  

Regarding the remuneration structure in the management company, it should be 

pointed out that currently only a fixed remuneration is formed, which is defined in the 

concluded contracts. Compass Invest JSC does not pay variable remuneration and, for 

this reason, does not take into account the integration of sustainability risks when 

paying remuneration. The integration of sustainability risks is acceptable when they 

are relevant to the positive performance of the clients' investments, as this would 

positively affect the Company's employees in addition to the clients. The Management 

Company pays compulsory social and health insurance contributions. The 

Management Company does not set variable remuneration. The Management 

Company does not provide retirement benefits. The current remuneration policy is 

subject to immediate change in the event that the possibility arises of variable 

remuneration or the provision of retirement benefits. The amendment shall contain 

criteria for assessing the financial position of the management company, criteria for 

assessing the performance of the relevant business unit and the contribution of specific 

individuals, as well as the beneficial effect of the qualifications and experience of the 

various staff departments, and criteria for assessing the amount and structure of 

variable remuneration, subject to the requirements of Ordinance No 48.  

The management company may pay additional remuneration of a non-permanent 

nature in the exceptional cases provided for in the Labour Code, e.g. for overtime. The 

management company may also pay additional remuneration of a non-permanent 

nature in the form of one-off remuneration for annual performance, target bonuses for 

the performance of additional tasks assigned or successfully completed. Remuneration 

at Compass Invest JSC may include a non-monetary compensation package - funds for 

preventive health care, funds for improvement of working conditions, 

technical/computer support, funds for improvement of professional qualification and 

meal vouchers, up to the amounts specified in Article 209 of the Tax Code, provided 
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in a manner and procedure determined by order of the Executive Director. The 

management company shall not benefit from exceptional State aid. 

The management company does not establish a Remuneration Committee in view of 

its current internal organization. In case of increasing the scope and complexity of its 

activities, the management company will establish such committee in compliance with 

the requirements of Ordinance No. 48 and other regulations.   

The Executive Director of the management company Ivaylo Angarski and the 

Chairman of the Board of Directors Milena Alexandrova are jointly responsible for the 

preparation of policy decisions and for determining the specific remuneration, taking 

into account their impact on risk and risk management, capital and liquidity of the 

management company. When making decisions, they take into account not only the 

interests of the staff, but also the long-term interests of the shareholders in the 

company, as well as the holders of units in the managed mutual funds. 

The remuneration policy is developed and adopted by the Board of Directors of the 

management company in cooperation with the Regulatory Compliance Department 

and, where appropriate, with human resources experts who have the necessary 

qualifications and functional independence, in order to ensure an objective assessment 

of the appropriateness of the remuneration policy, including the consequences of risk 

management.  

The members of the Board of Directors of the management company, who are not 

entrusted with management and who have experience in risk and remuneration 

management, shall conduct a periodic review of compliance with the requirements of 

this policy and regulatory requirements, at least once a year, but not later than 30 days 

from the end of the calendar year for which the review is carried out.  

The implementation of the remuneration policy is subject to a central and independent 

internal review by the Head of the Regulatory Compliance Department at least once a 

year, and if the need for change is established, he prepares a corresponding report to 

the Board of Directors. The policy is updated according to changes in the market and 

the financial situation of the company. 

The management company discloses in its prospectus to the interested parties 

information about the remuneration policy and any subsequent change in it in a clear 

and accessible way, without disclosing the information that is a secret protected by 

law. The management company shall provide in its annual financial statements 

summarized quantitative information on the remuneration paid. The annual financial 

statements of the mutual fund shall contain information on the remuneration policy, 

which shall include: 

а) the total amount of remuneration for the financial year, broken down by fixed and 

variable remuneration, paid by the management company to its employees, the 

number of recipients and, where applicable, any amounts paid directly by the 

collective investment scheme itself, including the performance fee;  
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b) The total amount of remuneration broken down by categories of employees or other 

members of staff pursuant to Art. 108, para. 1 of CISOUCIA;  

c) description of the methods of calculating remuneration and benefits;  

d) (New pursuant to a resolution of the BD dated 02.05.2023) The result of the 

examinations under Art. 108, para. 7 and 8 of CISOUCIA, including any irregularities 

found;  

e) the significant changes in the adopted remuneration policy. 

In addition to the remuneration under point 7. 1. of the management company, 

remunerations, incentives, bonuses and other benefits are not paid in any form from 

the funds of the mutual fund to the persons who work under a contract for Compass 

Invest JSC. 

The management company declares that a copy of the remuneration policy will be 

provided on paper free of charge, to each investor, upon request. 

17. (NEW PURSUANT TO A RESOLUTION OF THE BD DATED 20.12.2022) INFORMATION 

ON THE METHOD USED TO CALCULATE THE TOTAL RISK EXPOSURE, IN CASE THE 

INVESTMENT POLICY OF THE FUND EXPLICITLY PROVIDES FOR THE POSSIBILITY OF 

INVESTING IN DERIVATIVE FINANCIAL INSTRUMENTS . 

 

The management company applies the method of commitments consistently to all 

positions in derivative financial instruments, including embedded derivative 

instruments, regardless of whether they are used as part of the general investment 

policy of the Fund for the purposes of risk mitigation or for the purposes of effective 

portfolio management. 

When applying the commitment method, the value of each position in a derivative 

financial instrument is equated to the market value of an equivalent position in the 

underlying asset of that derivative instrument.  

 

 

 

For Management Company “Compass Invest” JSC,  

acting on behalf of Mutual fund “Compass Global Trends ”: 

 

___________________________ 

Milena Aleksandrova, 

Chairperson of the Board of directors     

___________________________ 

Ivaylo Angarski, 
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Executive Director 

 

 

 

 

 

 

 

 

 

 

18. SCHEDULE №1 

 

RULES FOR PORTFOLIO VALUATION AND DETERMINATION OF THE NET 

VALUE OF THE ASSETS OF MUTUAL FUND “COMPASS GLOBAL TRENDS” 

 

These present Rules regulate the principals and the methods for valuation of 

the assets, the liabilities and the appraisal of the net value of the assets of Mutual fund 

“Compass Global Trends” (the “Mutual fund” or the “Fund”), set up and managed by 

the Management Company “Compass Invest” JSC (the “Management Company”). 

They also regulate the principles and methods for avoidance of conflict of interests and 

protection against disclosure of inside information. 

 These present Rules regulate the procedure and the organization of the 

appraisal of the net value of the assets for the following purposes: 

• Determination of the net value of the assets per unit, the issue price and the 

redemption of Fund’s units; 

• Compliance with the investment policy, the investment restrictions and the 

asset allocation portfolio, as well the requirements for minimum liquidity and 

the structure of assets and liabilities of the Fund; 

• Compliance with the provisions of the CISOUCIA , its implementing 

regulations and all other legal requirements.  
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The rules for appraisal of the Mutual fund’s assets, incorporating the principles 

and methods for asset appraisal as well the system for organization of this 

operation shall be based on: 

• The application of a unified and coherent system for appraisal of portfolio assets,       

decision making and control;  

• A system for collecting information, related to the determination of the net value 

of the assets – sources of information and types; 

• Rules to avoid conflicts of interest and to provide protection against disclosure of 

inside information; 

• Recording the discussions, related to the determination of the net value of the 

assets and application of relevant documents to the protocols;  

•  Technological and Software Assurance in determining the net value of the assets; 

•  A system for storing and protecting documentation, relating to the determination 

of the net asset value, on paper and on magnetic media storage. 

I. Principles and methods for valuation of the assets and the liabilities. Net 

value of the assets 

These methods are based on the Regulations of the Mutual fund and the statutes 

regulating its activity. The methods contain principles and methods for valuation of 

the assets and the liabilities of the Fund.  

 

A. Assets valuation 

 

General principles of valuation of the Mutual fund “Compass Global Trends” 

assets  

The valuation of the assets and the liabilities of the Mutual fund is made in 

accordance with the International Accounting Standards (IAS) – by initial 

recognition, while the subsequent evaluation – at fair value. Transactions with 

financial instruments executed at the expense of the Fund are being booked on the 

date of the trade. 

 

Methods for valuation of the assets of Mutual fund “Compass Global Trends”. 
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The value of the assets includes the value of every asset property of the collective 

investment scheme according to the balance as of the date of preparation of the 

valuation. The value is calculated as follows: 

 

1. (Cancelled by resolution of the Board of Directors of 23.11.2022)  

 

       2. (Cancelled by resolution of the Board of Directors of 23.11.2022) 

 

3. (Amended by resolution of the Board of Directors of 23.11.2022 and 08.12.2022) 

The fair value of the securities and the money market instruments, issued by the 

Republic Bulgaria in the state, as well as securities and money market instruments 

issued by another member state and third country, traded on active market trade 

venues, is made: 

a) at the "buy" price at the close of the market for the day on which the valuation 

announced in the electronic price information system is carried out. 

b) at the "buy" price at market closing for the last business day, announced in an 

electronic price information system, in case the trading venue is closed for the day on 

which the valuation is carried out. 

c) In case there are no "buy" offers on the day of the valuation, then the valuation is 

carried out at the "buy" price or other similar indicator for the nearest day of the 30-

day period preceding the day of the valuation. 

d) In cases where trading is not carried out on trading venues on working days for the 

country, the valuation is carried out on the basis of a "buy" price for the day of the last 

trading session preceding the day of the valuation. In the event that there are no bid 

prices on the day of the last trading session preceding the valuation day, the fair value 

of these instruments shall be determined at the bid price or other similar item publicly 

disclosed by trading venues for the nearest day of the 30-day period preceding the 

valuation day.  

e) In case the price, according to points "a" - "d", is gross, it is used directly for 

revaluation. Provided that the price is clean, based on the interest rate characteristics 

by frequency and level of interest coupons, it is converted to gross and then used for 

revaluation.  

е) (Amended by resolution of the Board of Directors of 23.11.2022) If it is not 

possible to apply the methods under points "a" to "d"", the following methods shall be 

used for assessment:   

• the method of comparative prices for financial instruments with similar 

conditions of payment, fall, liquidity and risk or  

• The method of the discounted cash flows as follows: the prices of the most 

recent issued emissions with a corresponding maturity, which the primary 

dealers are missions with a corresponding maturity are hereinafter referred 
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to as "basic issues". The issue, the price of which is to be determined, is 

called the "demand issue". 

For calculation purposes the prices of the main issue shall be calculated in 

accordance with p.3.  

The calculation of the prices of the issues via the method of the linear interpolation 

has the following stages: 

a) Based on the average prices of the main issues an income curve is formed; 

b) Depending on the residual term to final maturity of the request issue, its position to 

the nearest preceding issue and the nearest following in terms of relevant period Main 

issue shall be determined;  

c) The difference shall be determined (in days) between the period until maturity of 

both Main issues, as well the difference in their income until maturity date; 

d) A multiplier is calculated whereby the difference of the income until maturity date 

is divided into the difference in the days until maturity date; 

e) The difference between the days until maturity of the Sought issue and the 

preceding Main issue is determined; 

f) This difference is multiplied by the multiplier under the previous stage so as to 

calculate the difference in income to maturity of the Sought and the Main issue; 

g) The income until maturity date of the Sought issue is determined by adding the 

yield of the Main issue, preceding the Sought issue to the calculated difference under 

the previous stage; 

 

h) Based on the calculated income until the maturity of the sought issue, its gross 

price is calculated via the application of the following formula: 
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Where:  

P – price of the security; 

F – principal of the security 

C – annual coupon of the obligation 

n – number of interest payments per year 
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N – total amount of the interest payments 

r – discount percentage (equal to the income until maturity date) 

i – number of the interest payment 

w = number of days until next interest payment/total number of days between two 

interest payments 

 

 

4. The fair value of the Bulgarian and foreign securities and rights, which were 

admitted to trading or have been traded on an active market in the Republic of 

Bulgaria, shall be determined in the following manner: 

4.1. (Amended by resolution of the Board of Directors of 23.11.2022) at the last 

closing price or other similar indicator publicly disclosed for the day on which the 

valuation by trading venues is carried out.  

4.2. (Amended by resolution of the Board of Directors of 23.11.2022) at the last 

closing price or other similar indicator publicly disclosed for the day on which the 

valuation is carried out by trading venues from which the largest volume of 

transferable securities and money market instruments is traded for the relevant day in 

cases where they are admitted to trading on more than one trading venue.  

4.3. In case there are no concluded transactions on the day of the valuation, it is 

determined by the closing price or other similar indicator, announced publicly by 

trading venues for the nearest day of the 30-day period preceding the day of the 

valuation.  

4.4. In cases where trading is not conducted on trading venues on working days 

for the country, the valuation is carried out at the closing price for the day of the last 

trading session preceding the day of the valuation. In the event that no transactions 

are executed on the day of the last trading session preceding the valuation day, the fair 

value of these instruments shall be determined at the closing price or other similar item 

publicly disclosed by trading venues for the nearest day of the 30-day period 

preceding the valuation day.   

5. If it is impossible to apply the manner of valuation of securities under item 4, as 

well in relation to shares traded over-the-counter, the fair value shall be determined 

through consistent application of the following methods: 

- method of the net book value of assets 

- method of the ratio price – profit of comparable companies, 

- method of the discounted net cash flows.  
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These methods are applied in the sequence provided below, provided that the 

method indicated in the first place could not be applied.  

 

5.1. The method of the net book value of assets is calculating the value of the shares 

of the appraised company, whereby the own capital of the company (according to the 

last financial report) shall be divided by the total number of shares in circulation.  

 

N

PSLA
P

−−
=  

 

Where:         P – the value of the ordinary shares of the appraised company 

                      A – assets 

                      L – liabilities 

                     PS – value of the privileged shares 

                      N – total number of ordinary shares in circulation 

 

5.2. The method of the ratio price – profit of comparable companies consists of, as 

follows:   

a) Calculating the value of the appraised company’s shares through multiplying the 

company’s profit per share by a market multiplier. The market multiplier reflects the 

ratio between the comparable company’s price and its profit per share.   

b) The profit of the comparable company and the appraised company shall be 

determined based on the financial reports for the latest one-year period as of the latest 

published financial report. The profit per share is determined as the net profit of the 

company is divided by the total number of shares. 

c) The multiplier is calculated based on the weighted average price of the transactions 

in shares of the comparable company executed on the last business day, if the volume 

of the executed transactions for the day is not less than 0,02 per cent of the volume of 

the relevant issue. If the price still can’t be estimated, the price of the comparable 

company’s shares is determined as an average of the highest purchase orders for valid 

until closing of the regulated market in the last business day and weighted average 

price of the executed transactions with shares for the same day. The comparable 
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company’s shares price is determined in that way only if there are executed 

transactions and submitted purchase orders. 

d) Source of the primary information relating to the execution of the above calculations 

are the financial statements of the public companies according to the register of the 

Financial Supervision Commission and the Bulgarian Stock Exchange, or other reliable 

source of information for the relevant trade venue upon active trade. 

e) Method and criteria of determination of a comparable company:  

• Comparable company is such a company, which provides a good base for 

comparison to the investment characteristics of the appraised company; 

• The selection of comparable companies should be based on a comparative analysis 

and assessment of their characteristics and the degree of similarity with 

characteristics of the appraised company; 

• The comparable company is selected in accordance with the above criteria and 

among other companies, traded on active securities market trading venues in the 

state of seat of the issuer. 

 The criteria that must be met by the company- analogue are: 

- Economic sector, where the company operates; 

- similar product range; 

- published financial reports, which cover the nearest one-year period; 

- executed transactions in company’s shares on the same business day. 

• Other conditions used in the selection of a comparable company is a comparable 

main capital and similar financial indicators. 

 

5.3. The method of the discounted net cash flow is applied to determine the value of an 

ordinary share of the company, whereby the amount of the capital of the holders of 

ordinary shares is divided by the number of ordinary shares in circulation. 

The capital amount of the holders of ordinary shares is calculated in two ways: 

 

5.3.1. Method of the discounted net cash flow for the ordinary shareholders (Free Cash 

Flows to Equity) – by discounting all net cash flows that remain for the shareholders 
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after meeting all costs, financial obligations, required investments and changes in the 

working capital are made: 

a) This method uses the cash net flows that remain after all cost have been paid, all 

financial obligations have been covered (including principals and interests of 

company’s debts), the required investments and the changes in the working capital.  

 

b) The net cash flows are calculated whereby the predicted net profit after interests 

and taxes on profit: 

- is increased with the predicted costs for amortization, 

- is reduced / increased with the absolute value of the predicted change of the net 

working capital, 

- is increased with the predicted value of a new debt, as well as with the proceeds 

ensuing from the issue of privileged shares, 

- is decreased with the predicted investments in long-term assets, 

- is decreased with the predicted payments of the debt’s principal, 

- is decreased with the predicted dividend payments in favor of the privileged 

shareholders.  

The following formula is applied: 

NDPDPPWCInvFCInvDepNIFCFE +−−−−+= , 

Where:  FCFE – net cash flow for the ordinary shareholders 

  NI – net income 

  Dep – depreciation 

  FCInv – investments in long-term assets  

  ∆WCInv – change of net working capital  

  PP – principal payments 

  PD – dividend payments in favor of privileged shareholders 

  ND – new debt and proceeds ensuing from the issue of privileged shares 
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c) By applying this method the net cash flows are being discounted by the price of own 

capital funding. 

d) The price of own capital funding is the required rate of return of the ordinary 

shareholders and is determined in the following way: 

- by the risk-free interest rate along with a risk premium: 

 

RPkk RFe +=  

 

Where:           Ke – the price of own capital funding, 

KRF  - risk-free interest rate 

RP - risk premium 

 

- By the Method of capital asset pricing model 

 

( ) −+= RFmRFe kkkk  

 

Where:           Ke – the price of own capital funding 

  Krf– the risk free interest rate 

  (Km - Krf) – the market risk premium, 

  Km – the predicted market return 

  β – beta coefficient 

 

- By the method of the discounted cash flows: 

g
P

D
ke +=

0

1 ,  

Where:           Ke - the price of own capital funding  

  D1 –the predicted value of the next dividend payment per an ordinary 

share 
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  P0 – price of an ordinary share 

  g- predicted growth rate. 

5.3.2. Free Cash Flows to the Firm method – by way of discounting the net cash 

flows for all shareholders and other investors, decreased with the total amount of the 

company’s debts and other receivables of the investors other than the shareholders. 

Net cash flows are applied in relation to all investors in the company – shareholders, 

bondholders and privileged shareholders. The net cash flows are calculated in the 

following manners: 

a) а) In the first case the net cash flows are calculated in a manner whereby the 

predicted profit before interests and after taxation on profit: 

• Is increased with the predicted depreciation costs, 

• Is decreased with the predicted change of the working capital, 

• Is decreased with the predicted investments in long-term assets. 

 

The following formula is applied: 

 

( ) WCInvFCInvDepTREBITFCFF −−+−= 1 , 

Where:  FCFF – firm’s net cash flows 

   EBIT – earnings before interests and taxes 

  TR – firm’s tax rate  

  Dep – depreciation 

  FCInv –investments in long-term assets 

  ∆WCInv – change of the working capital 

b) In the second case the following formula is applied: 

 

( ) PDNDPPTRIntFCFEFCFF +−+−+= 1  
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Where:  FCFF – firm’s net cash flows 

  FCFE – net cash flows for ordinary shareholders 

  Int– Interests costs 

  TR – firm’s tax rate 

  PP – principal payments 

  PD – dividend payments for privileged shares 

  ND – new debt and proceeds ensuing from the issue of privileged shares 

c) The net cash flows are discounted with the weighted average price of the company’s 

capital. Upon determination the relevant proportions of the different sources of 

capital, their different market values are being used. 

d) The weighted average price of the company’s capital is determined via the 

following formula: 
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Where:  WACC – the weighted average price of the company’s capital  

  ke – price of own capital funding 

  kd– price for debt funding before taking into account the tax effect 

of the interest expenses 

  t is company’s tax rate 

kps  price of financing with privileged securities  

E – market value of company’s shares 

D – market value of company’s debt 

PS – market value of company’s privileged shares 

If the market value of the debt could not be determined, its book value shall be 

used.  
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5.3.3. Each of the methods for determination of the share capital value could use 

either of the discounting models: 

а) Consistent growth rate where it is assumed that the company’s growth rate is 

consistent and stable. 

 

The formula which is applied is: 

gr

FCF
P

−
= 1

0
, 

Where:            P0 – current value of free cash flows; 

  FCF is FCFE or FCFF; 

  r is the relevant discount rate; 

g is the company’s consistent growth rate. 

b) Two-staged growth rate, where it is assumed that two different periods exist. A 

prediction for the net cash flows for each year individually is being made in relation 

to the first period. For the second period it is assumed that the net cash flows shall 

increase consistently or shall remain unchanged.  

 

The used formula is: 
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Where:         P0 – the current value of the free cash flows; 

  FCFt 
 
is FCFE or FCFF during the year t; 

  r is the relevant discount rate for the first period; 

Pn – is the value of free cash flows in the beginning of the second period 

of consistent growth; Pn calculated in the following manner: 
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nn

n
n

gr

FCF
P

−
= +1 , 

Where:   rn is the relevant discount rate during the period of consistent growth; gn is 

the company’s growth rate. When assumed that during the second period the net cash 

flows shall remain the same, then gn=0. 

5.4. The subsequent valuation of shares, acquired by way of a capital increase with 

funds of the issuing company or following a division of the existing shares, shall be 

made in the following manner:  

а) In case of acquisition of (new) shares of a company by way of capital increase with 

own funds a receivable is recognized as of the date when the company’s shareholders 

do not have the right to subscribe shares from the capital increase – the date after which 

closed transactions with such shares do not affect the right of acquisition of new shares 

until the date of registration of the capital increase and its entering with the depositary 

institution. 

The value of the receivable equals the result of the amount of new shares multiplied 

by the price of single new share.  

 

nn PNR = , 

 

където R – вземане, 

  Nn – брой нови акции, 

Pn – цена на една нова акция. 

 

The price per new share is estimated whereby the last price of valuation relating to 

an “old” share is divided by the total amount of new shares, acquired in consideration 

for one “old” share. 
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Where:           Pn – price per new share 

  P0 – last price of valuation per an “old” share, 

  Nr– number of new shares in consideration for an “old” share 
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 From the date of registration of the new shares with the depositary institution until 

the date of their admission to trading on a regulated market or trading venue, the new 

shares’ price is calculated under the following formula: 
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Where:           Pn - price per new share 

  P0 – last price of valuation per an “old” share, 

  Nr – number of new shares in consideration for an “old” share 

 

 After admitting the new shares for trading on a regulated market or another 

trading venue, their subsequent valuation is made pursuant to the methods for 

valuation of securities admitted to trading on a regulated market or another trading 

venue.  

b) In the case of acquisition of (new) shares by a company as a result of splitting the 

already existing shares (split) a receivable is recognized as of the date, when the new 

shares were split from the existing shares – the date, after which the closed transactions 

in shares shall not impact the right to acquire the new shares until the date of 

registration of the new securities with the depository institution: 

 The receivable value is equal to the number of new shares multiplied by the 

price per new share. 

 The price per new share is estimated as the latest price of valuation per an “old” 

share is divided by the number of new shares, acquired in consideration for an “old” 

share.  
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Where             R – receivable 

  Nn– number of new shares, 

  P0 – latest price of valuation per an “old” share, 
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  Nr– split ratio 

 From the date of registration of the new shares with the depositary institution until 

the date of their admission to trading on a regulated market or other trading venue, 

the new shares’ price is calculated under the following formula: 

 

P = P0  x 1 / Nr 

 

Where 

P – price per new share;  

P0 – latest price of valuation per an “old” share, 

 

Nr – split ratio. 

 

After admitting the new shares for trading on a regulated market or another 

trading venue, their subsequent valuation is made pursuant to the methods for 

valuation of securities admitted to trading on a regulated market or another trading 

venue. 

 

5.5. The abovementioned methods under p. 5.1, 5.2, 5.3, 5.4 for determination of the 

fair value of the securities may be amended by ratios, based on the data base and 

circumstances which represent disclosed inside information of Art. 28, p.2 from 

Ordinance № 2 on prospectuses for public offerings of securities and on the disclosure 

of information by public companies and other issuers of securities 

 

6. In cases of acquisition of rights by a company upon capital increase by way of issue 

of shares, a receivable shall be recognized as of the date, when the shareholders in the 

company shareholders do not have the right to subscribe shares from the capital 

increase (the date after which closed transactions with such shares do not affect the 

right of acquisition of rights) until the date of registration of the rights with the 

depositary institution.  

The receivable value is calculated on the basis of the following formula: 

 

rr PNR =  

 

Where 

Rr – receivable 
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N – number of rights 

Pr –price per right 

The rights’ price is calculated pursuant to the following formula: 
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Where: 

Pr –price per right 

Pl – price under the latest valuation of the share (before rights’ split) 

Pi – issue price per new share 

Nr – number of shares per right 

 

 

From the date of registration of the rights with the depositary institution, they are 

recognized as a portfolio asset at a price determined pursuant to the above formula. 

 

6.1. If it is impossible to apply the methods of assessment under p. 4. The 

subsequent valuation of rights shall be carried out at a price representing the difference 

between the price of the existing shares of the company, determined in accordance 

with the requirements of p. 4., respectively p. 5 and the issue value of the new shares 

from the capital increase, multiplied by the ratio of the number of shares in one right.  

 

6.2. From the date of share subscription by way of exercising the rights until the 

date of capital increase registration with the depositary institution, the subscribed 

shares are booked as a receivable, which is formed as the number of the subscribed 

shares is multiplied by the sum value of single right as per the latest valuation before 

share subscription, divided by the number of shares per right and issue value per 

share.  
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R – receivable, 

Nn – number of subscribed shares, 

Pi – issue value per share, 

Pr – value of one right, 

      Nr – number of shares per right. 

 

6.3. From the registration date of the new shares with the depositary institution 

until the admission to trading on a regulated market or other trading venue, the new 

shares shall be recognized at a price, calculated under the following formula: 

 

r

r
i

N

P
PP +=  

Where: 

P –price per share 

Pi- issue price per share 

Pr- value of one right 

Nr – number of shares per right 

 

After admitting the new shares to trading on a regulated market or another trading 

venue, their subsequent valuation is carried out pursuant to the methods for valuation 

of shares admitted to trading on a regulated market or another trading venue. 

 

6.4. . If private company’s shares are being acquired by way of an initial public 

offering, the shares are recognized as of the registration date with the depositary 

institution (from the date of share subscription until the date of registration with the 

depositary institution the subscribed shares are booked as a receivable which is equal 

in amount to the paid in issue value). The subsequent valuation of the shares after their 

registration with the depositary institution until admitting to trading on a regulated 

market, is carried out at a price equal to the paid in issue price per share. After 

admitting the shares to trading on the relevant trading venue, their subsequent 

valuation is carried out pursuant to the methods for security valuation, which are 

admitted to trading on a regulated market or another trading venue.  

The above mentioned rules are applied accordingly also upon subscription of shares 

of a non-public joint stock company, in relation to which no subsequent registration of 
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trading on a regulated market is envisaged, whereby from the date of share 

subscription until the capital increase registration with the Commercial register the 

subscribed shares are booked as a receivable in amount equal to the paid in issue value, 

whereas after the date of capital increase registration with the Commercial register, 

the subsequent valuation of the shares is carried out pursuant to p. 5 above. 

 

 

6.5. In cases where shares are acquired upon incorporation of a new joint stock 

company, the shares are valued according to their issue value until their admission to 

trading on the relevant trading venue. After their admission to trading on the on the 

relevant trading venue, their subsequent valuation is carried out pursuant to the 

methods for valuation of securities, admitted to trading on a regulated market or other 

active market trading venue. If shares are subscribed upon incorporation of a new joint 

stock company, in relation to which no subsequent registration for trading on a 

regulated market or other trading venue is envisaged, such shares shall be valued 

pursuant to their issue value until the company’s registration with the Commercial 

register. After registration, the subsequent valuation of the shares shall be carried our 

pursuant top.5 above. 

6.6. In cases of rights’ acquisition from a company upon issue of warrants 

having future issue of company’s shares as an underlying asset, a receivable is 

recognized as of the date when the company’s shareholders are not entitled to 

subscribe warrants (the date after which the closed transactions in shares do not 

impact the right of acquisition of rights), until the registration date with the depositary 

institution. 

The receivable value is calculated under the following formula: 

 

rr PNR = , 

 

Where: 

Rr – receivable; 

N – number of rights; 

Pr – right’s price 

The rights price is calculated by way of the following formula: 
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Where: 

Pr – right’s price; 

Pl – the latest valuation price per share (prior to the rights’ split); 

Pi – the issue value of the underlying shares (spot price); 

Pw – warrants’ issue value 

Nr – number of warrants per right. 

From the date of registration of the rights with the depositary institution, they are 

recognized as Fund portfolio’s asset at a price determined under the formula above. 

 

6.6.1. When it’s not possible to apply the valuation methods in item 4 the fair price 

value of rights of warrants issue is determined by a price, which is the difference 

between the price of the existing company securities, determined under the 

requirements of item 4, respectively item 5, and the sum of the issue value of the 

underlying shares and the issue value of the warrants, multiplied by the number of 

warrants per right ratio.  

 

6.6.2. From the subscription date of the warrants as a result of exercising the rights 

until the registration date of the warrants with the depositary institution, the 

subscribed warrants are recognized as a receivable, which is formed whereby the 

number of subscribed warrants is multiplied by the sum of the value of a right under 

the latest valuation before warrant subscription divided by the number of warrants 

per right and the issue value of a warrant.  
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Where:            R – receivable 

  Nn – number of subscribed warrants; 

  Pw – issue value of a warrant; 

Pr – value of a right; 

Nr – number of warrants per right. 
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         From the date of warrant subscription as a result of exercising the rights until 

the payment date of their issue value an obligation to the company-issuer is created. 

 

6.6.3. From the registration date with the depositary institution until the date of 

admission to trading on the relevant trading venue the warrants are recognized at a 

price determined under the following formula: 

 

r

r
w

N

P
PP += , 

Where: 

P – warrant price; 

Pw – issue price per warrant; 

Pr – value of a right; 

Nr – number of warrants per right. 

 

After releasing the warrants on a stock exchange market the fair value shall be 

determined according to the valuation methods for securities admitted to trading on a 

regulated market or another trading venue. 

 

7. (1) (Amended by resolution of the Board of Directors of 20.12.2016) The fair value 

of the collective investment scheme shares, which have authorization to carry on an 

activity pursuant Directive 2009/65/ЕC of the European Parliament and of the Council 

and/or other entities for collective investment pursuant to art. 38, para. 1, p. 5 of 

CISOUCIA, which are of an open type is determined by the last announced 

redemption price. In cases of temporary redemption suspension of the collective 

investment scheme’s units, their subsequent valuation shall be carried out either 

pursuant to the last determined and published redemption price, or at a fair value per 

unit. If the temporary suspension of units’ redemption is for a period longer than 30 

days, the subsequent valuation shall be carried out pursuant to the fair value per unit 

by applying the method of net book value of assets, in accordance with 5.2. 

7.1. (Cancelled by resolution of the Board of Directors of 23.11.2022) 

7.2. (Amended by resolution of the Board of Directors of 20.12.2016 and 12.01.2017; 

previous p. 7.1.) A subsequent assessment of shares and units, issued by funds 

admitted to trading on the stock exchange and other products traded on the stock 

exchange (ETFs, ETNs and ETCs), including collective investment units pursuant to 

art. 38, para. 1, item 5 of the CISOUCIA, where there is a limitation on purchasing and 

redemption for certain class of investors and/or for a certain amount of the order and 

this results in the inability of the Mutual fund to purchase the shares and units directly 
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from the issuer and respectively to redeem the units it holds, then the financial 

instruments shall be valued:  

а) At price of closing of the transactions in such units on a regulated market, where 

units and shares of ETFs, ETNs and ETCs, published in the trading system or the stock 

exchange bulletin board on the last business day.  

b)  If it’s not possible to apply item a) the units and shares of the ETFs, ETNs and 

the ETCs shall be valued according to the last indicative net asset value per unit as 

calculated and published by the relevant regulated market (iNAV-indicative net asset 

value). 

c) If it’s not possible to apply the above mentioned valuation method, as well in 

case of suspension of the redemption of units/shares of ETFs, ETNs and ETCs for a 

period longer than 30 days, they are valued according to the last determined or 

published by the issuer price for the net value of the assets per unit/share. 

 

8. The fair value of Bulgarian and foreign bonds, admitted to trading on a 

regulated market or another trading venue in the Republic of Bulgaria is 

determined, as follows:    

а) at the closing price or other similar indicator publicly disclosed for the day of 

valuation by trading venues.  

b) at the closing price or other similar indicator publicly disclosed on the day of the 

valuation by trading venues of which the largest volume was traded for the relevant 

day, in cases where they are admitted to trading on more than one trading venue; 

c) If a price can’t be determined according to the methods under letters a) and b) 

the subsequent valuation of the bonds shall be carried out at the weighted average 

price on the closed transactions in such bonds during the closest 30-days period prior 

to the valuation day when transactions were closed. 

d) In cases where trading is not conducted on trading venues on working days for 

the country, the valuation is carried out at the closing price for the day of the last 

trading session preceding the day of the valuation. In the event that no transactions 

are executed on the day of the last trading session preceding the valuation day, the fair 

value of these instruments shall be determined at the closing price or other similar item 

publicly disclosed by trading venues for the nearest day of the 30-day period 

preceding the valuation day. 

e) In cases where a fair value of bonds is determined in relation to which interest 

payment is coming and the price of the closed bond transactions or purchase price is 

net, as published in the stock market bulletin, the subsequent valuation is formed 

whereby the published price is added to the outstanding interest coupon as of the date 

of valuation: 

The value of the accrued interest is determined under the following formula: 
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E

A

n

C
FAccInt **=  

 

Where: 

AccInt – the accrued interest coupon 

F – principal (face value) of the bond 

C – annual interest coupon 

n – number of interest payments per year 

A – the interest-bearing days from the beginning of the interest period to 

the date of calculation. The days are calculated based on a 30 days per 

month or different number of days depending on the procedure set out 

in the prospectus for the relevant issue. 

E – number of days of the current interest period. The days are calculated based on 

360,364,365,366 days per year or actual number of days depending on the procedure 

set out in the prospectus for the relevant issue. 

 

To the net price is added the accrued interest coupon as of the valuation date and 

the calculated gross price is used for subsequent valuation of the bond. 

 

9. (Amended by resolution of the Board of Directors of 11.11.2019) If the application 

of the procedure under p. 8, letters a) – b) is impossible when calculating the fair value 

of a bond, admitted to trading on a regulated market or other active market trading 

venue, as well in relation to determination of bonds’ fair value which have not been 

admitted to trading on a regulated market or other trading venue, the method of the 

discounted cash flows is applied:  

а) the current yield to maturity of government securities with similar conditions of 

payment and maturity, corrected by a risk premium reflecting the risk of the issuer 

and the given security. 

b) the discounted cash flow method uses the following formula: 
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Where: 

P –  the price of the security  

F – the principal of the security  

C – the annual coupon of the bond 

n – number of interest payments per year  

N – total number of interest payments  

r – discount rate (equal to income to maturity) 

i –  serial number of the interest payment  
 

w = days until the next interest payment / total number of days between two 

interest payment 

 

 10. The valuation of the fair value of the Bulgarian and foreign securities 

admitted to trading on active market trading venues abroad is carried out, as follows: 

 10.1. As regards securities, traded on regulated markets and official stock exchange 

markets:  

а)( Amended by resolution of the Board of Directors of 17.01.2022 and 08.12.2022) 

at closing price of the relevant market, which is also publicly announced, around the 

day of the valuation 

b)(Cancelled by resolution of the Board of Directors of 17.01.2022) 

c) (New pursuant to a resolution of the BD from 23.11.2022) at the closing price 

publicly disclosed by trading venues for the last business day, if the trading venue is 

not operational on the day on which the valuation is carried out; 

 

10.2.( Amended by resolution of the Board of Directors of 23.11.2022) If the price 

could not be determined pursuant to p. 10.1, the valuation of the concrete type of 

security is made by way of accordingly applying p.13, 5, 6 and 9. 

11. (1) The fair value of the financial instruments of the collective investment 

scheme in an inactive market shall be determined using valuation techniques. 

(2) Valuation techniques include the use of prices from recent and fair market 

transactions between informed and willing parties, a reference to the current fair value 

of another asset that is substantially equivalent, and generally accepted methods. 

11a. (Amended by resolution of the Board of Directors of 16.06.2014) (1) The 

subsequent valuation of derivative financial instruments with underlying asset 

securities admitted to or traded on regularly functioning, recognized and publicly 

accessible regulated markets or other trading venues in the Republic of Bulgaria shall 

be determined in accordance with p. 4.  

(2) The subsequent valuation of derivative financial instruments with underlying asset 

securities admitted to or traded on functioning regularly recognized and publicly 



 
 

 

80 

 

accessible regulated markets or other trading venues abroad shall be carried out in 

accordance with p. 10. 1. of the following rules. 

11b. (Amended by resolution of the Board of Directors of 16.06.2014) If application 

of p.11a is impossible when forming a price for subsequent valuations of options, 

admitted to trading on a regulated market or other securities’ trading venues the 

subsequent valuation is made by applying the Black-Scholes approach to determine 

the option price. The Black-Scholes model refers to the call-option valuation and thus 

the valuation of the put-option shall be a function of the call option price for the 

relevant asset under the same conditions. 

The formula to determine the put option price: 

 

P=C+Xe-rT-S0 

 

Where: 

C – the call-option price calculated under the Black-Scholes model; 

X – the price of exercising the option (Strike price) 

E – 2. 71828, base of the natural logarithm function 

R – risk-free interest rate 

T – Period until option maturity in years 

Xe-rT = PV (X) – current strike price of the option. 

S0 – Current price of the underlying asset (in relation to which the option 

is underwritten) 

Calculating “C” - the price of the call option for the relevant asset having the 

same parameters (Black-Scholes formula): 

C0=S0N(d1)- Xe-rTN(d2) 
 

Where: 
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C0 – current value of the call-option 

S0 – Current value of the underlying asset 

N(d) - The probability of a random experiment over the standard normal 

distribution having a value less than d. The relative values can be found in 

tables with rates of normal distribution. 

X - Strike price of the option 

e- 2.71828, base of the natural logarithm function 

r – risk-free interest rate 

T – Period until option maturity in years 

Xe-rT = PV (X) – current strike price of the option  

ln - the function natural logarithm 

 - the standard deviation of the annual return rate (constantly 

capitalized) of the underlying asset (volatility). 

The conventional deviation of the return rate for n-number of observations is 

calculated under the following formula: 
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Where  is the average return for the relevant period. The return rate on the 

t day is determined in accordance with the consistent capitalization whereby 

rt=ln(St/St-1). 

 

11c. (Amended by resolution of the Board of Directors of 16.06.2014) If application 

of p.11a is impossible upon forming a price for subsequent valuation of warrants 

admitted to trading on a regulated market or other trading venues, or traded over-the-

counter, the subsequent valuation is carried out by applying the formula under p. 11b 

for calculating the price of the call-option 

11d. (Amended by resolution of the Board of Directors of 16.06.2014) If application 

of p. 11a is impossible upon forming a price for subsequent valuation of futures’ price 

r
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admitted to trading on a regulated market or other trading venues, the subsequent 

valuation is made in the following manner: 

F = {S – PV(D,0,T)}* (1+Rf)T , 

 

Where: 

F – futures contract price; 

S – spot price of underlying asset; 

PV(D,0,T) – current value of an expected dividend payment; 

Rf – risk free interest rate; 

T – number of days of the contract, divided by 365. 

 

11e. (Amended by resolution of the Board of Directors of 16.06.2014) (1) The fair 

value of derivative financial instruments traded over-the-counter is determined 

pursuant to the market maker’s purchase price upon close of market on the business 

day preceding the valuation day.   

(2) If it is impossible to apply the said rule in paragraph 1. The fair value of options 

traded on OTC markets shall be determined using the formula in p. 11b. 

(3) The fair value of the foreign exchange forward contracts is determined by using 

the below formula. When the term to maturity of the exchange forward contracts is 

less than a month and in case there are minor differences in relation to the interest rates 

due to the short term and marginal impact of discounting factors it is assumed that the 

forward exchange rate as of the date of determination of the fair value (t) equals the 

current spot exchange rate. 
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Where: 

Vt – forward contract value; 

N – forward contract amount; 

C – current spot rate between two currencies; 

P – forward exchange rate, agreed upon conclusion of the forward 

contract; 
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Both currency exchange rates are defined as currency units B for a 

currency unit A 

iA – risk free interest rate for currency A; 

iB – risk free interest rate for currency B; 

T – maturity date of the forward contract; 

t – current date. 

(4) The forwards fair value, as distinct from the specified under para.3 shall be 
determined by using the formula under p.11d. 

 

12. (Amended by resolution of the Board of Directors of 02.07.2014) The fair value 

of financial instruments admitted to trading on more than one regulated market shall 

be determined by the closing price or other similar indicator publicly disclosed on the 

valuation day of the trading venue from which the largest volume of transferable 

securities and money market instruments was traded on that day. 

13. (Amended by resolution of the Board of Directors of 23.11.2022) The fair value 

of transferable securities and money market instruments admitted to or traded on 

trading venues, if they are not traded on the day on which the valuation is made, shall 

be determined by the closing price or other similar item publicly disclosed by trading 

venues on the nearest day of the 30-day period, preceding the day on which the 

valuation is carried out.  

The fair value of transferable securities and money market instruments admitted 

to or traded on trading venues, in cases where no trading is conducted on trading 

venues on business days for the country, shall be the closing price for the day of the 

last trading session preceding the day on which the valuation is carried out.  
In the event that no transactions are concluded on the day of the last trading session 

preceding the day on which the valuation is made, the fair value of those instruments shall be 

determined at the closing price or other similar item publicly disclosed by trading venues for 

the nearest day of the 30-day period preceding the day on which the valuation is made. In the 

valuation of bonds and other forms of securitised debt (debt securities), the accrued interest 

for the respective days shall also be taken into account. 

13a. (New by decision of the Board of Directors from the date) The fair value of financial 

instruments of companies that have been declared insolvency is used a factor of zero, 

respectively, their fair value is assumed to be zero. 

 

14. The fair value of the bank deposits, the cash on counter and the short-term 

receivables is valued on valuation day in the following manner:  
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1. the term deposits and the deposits for an indefinite period of time, the cash on 

counter – according to their face value; 

2. the short-term receivables without certain interest rate or income – according to their 

cost price;  

3. the short-term receivables with fixed interest rate or return – according to their cost 

price. 

 

 15. The financial assets, denominated in foreign currency are recalculated in 

BGN equivalence, as determined in accordance with the central rate of the Bulgarian 

National Bank valid for the day of valuation. 

 

16. The subsequent valuation of the money market instruments, admitted to trading 

on a regulated market or other trading venue is determined pursuant to p. 10.1. If p. 

10.1 could not be applied, as well as in relation to the money market instruments, 

which are not traded on a regulated market or other trading venue, the following 

formula is used: 

The value of the deposit certificate is determined under the following formula: 

















+

=

365
1

d
i

MV
PCD , 

Where: 

















+=

365100
1

dc
NMV  

PCD is deposit certificate value; 

MV – deposit certificate value on maturity date; 

N – deposit certificate’s nominal value; 

d – number of days from revaluation date to maturity; 

i – discount rate; 

c – interest payable on the amount of the deposit, indicated on the certificate. 

The short-term government securities (treasury bonds) are evaluated under the 

following formula: 
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
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PTb is price of the treasury bonds; 

N – nominal value; 

i – discount rate; 

d – number of days from revaluation date to maturity 

The discounting norm in the formulas above is determined pursuant to p. 9 a) and 9 

b) of the present Regulations. 

 

B. Fund liabilities valuation    

The Fund liabilities value equals the sum of the balance values of short-term and long-

term liabilities on the balance. The liabilities denominated in foreign currency are 

calculated in BGN as per the central rate of the Bulgarian National Bank on the 

valuation date. The liabilities are calculated pursuant to the accounting practices at the 

moment of valuation. 

C. Determination of Net Asset Value 

The Net Asset Value (NAV) is calculated as a difference between the value of all assets, 

calculated evaluated pursuant to the current Regulations, and the value of all liabilities 

on the balance sheet, evaluated pursuant to the current Regulations.  

D. The role of the Fund’s auditors for the porfolios evaluatioin and determination 

of NAV 

The auditors carry out their operations relating to the portfolios’ evaluation and 

determination of NAV by providing an auditor’s opinion in compliance with the 

Independent financial audit act and the professional requirements of the International 

auditor standards in the sense that the financial reports prepared by the Management 

Company of the Fund do not contain substantial inaccuracies, deviations and 

discrepancies. The audit includes verification based on testing evidence on the sums 

and announcements, provided in the Fund’s financial reports and assessment of the 

applied accounting principles and the essential assessments made by the management, 

as well the whole performance in the financial reports.  

II. Procedure of determination of the net asset value, net asset value per unit, issue 

value and redemption price of units of Mutual fund “Compass Global Trends” 

This procedure is based on the statutory requirements and the Fund’s Rules. 

The Fund’s Depositary Bank performs the general compliance supervision, the Fund’s 

Rules and the present Prospectus upon determining the net asset value, net asset value 
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per unit, issue value and redemption price of Fund’s units. The Management 

Company collects and analyses all documents and information, which shall be used to 

determine the net asset value, net asset value per unit, issue value and redemption 

price of Fund’s units, as well to implement all necessary accounting operations in 

relation to such activity. 

1. Persons in charge of determining and of supervising the determination process of 

the NAV, NAV per share, issue value and redemption price   

The Net Asset Value, the Net Asset Value per unit, the issue value and the redemption 

price of Fund’s units are determined by the Management Company under the 

supervision of the Fund’s Depositary bank and in compliance with the present Rules. 

It is an obligation of the Management Company to publish information on the issue 

value and the redemption price. 

2. Technology of determination of the NAV, NAV per share, issue value and 

redemption price   

2.1. The net asset value of the Mutual fund and the net asset value per unit are 

determined every day not later than 13:30, under the terms and in accordance with the 

present Rules, pursuant to the current legislation, the Fund’s Regulations and the 

Prospectus for public offering of Fund’s units. The valuation is performed on the basis 

of the Fund’s assets as available on the previous business day and taking into account 

the relevant financial instruments’ prices for that day. The Management Company 

evaluates the Fund’s portfolio, determines the Fund’s net asset value, the net asset 

value per unit, the issue value and the redemption price under the supervision of the 

Depositary Bank 

2.2.( AMENDED BY RESOLUTION OF THE BOARD OF DIRECTORS OF 17.01.2022) 

PROCEDURE OF DETERMINATION OF THE FUND’S NET ASSET VALUE, NET ASSET VALUE PER 

UNIT, ISSUE VALUE AND REDEMPTION RPICE: 

• The following procedure is being observed daily between 09:00 and 13:30: 

• determination of the assets and their price under the present Rules; 

• the accounting for all operations of the Fund and the revaluation of cash and 

liabilities denominated in currency shall be carried out; 

• The net asset value and the net asset value per unit are determined and a resolution 

on the issue value and the redemption price for Fund’s units is adopted. The net 

asset value per unit is determined by dividing the Fund’s net asset value by the 

number of units in circulation at the determination moment.  

• The issue value equals the net asset value per unit, increased by the costs of 

issuance, if such are provided for in the Rules and Prospectus of the Fund. 
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• The redemption price of one unit is equal to the net asset value of one unit, less 

redemption costs, if such are provided for in the Fund's Rules and Prospectus. 

 

• Each day until 13:30 the determined net asset value, net asset value per unit, issue 

value and redemption price of Fund’s units is submitted to the Fund’s Depositary 

Bank, as well the whole information on the process of determination, including on 

the number of sold and redeemed Fund’s units with completed settlement 

 

• Each day until 14:30 a confirmation by the Depository bank of the Fund is awaited 

relating to the accuracy of the calculations of the net asset value, net asset value per 

unit, issue value and the redemption price of the Fund’s units (upon ascertainment 

of breaches the discrepancies are corrected); 

 

• By 14,30, the net asset value determination process is completed. 

 

By the end of the business day, the Management Company shall notify the 

Financial Supervision Commission, Investment Activity Supervision Department of 

the issue value and the redemption price of the Fund's units. 

(Amended by resolution of the Board of Directors of 20.12.2016) By the end of the 

working day in which the calculation of the issue value and the redemption price of 

the shares of the Fund, the Management Company announces this data: 

❖ (Amended by resolution of the Board of Directors of 20.12.2016) in the office of 

the management company, where orders for the sale and redemption of shares 

are accepted and contacts are made with investors and shareholders in the 

Fund;  

❖ on the web site of the Management Company. 

❖ (New by decision of the Board of Directors from 20.12.2016, Amended by 

resolution of the Board of Directors of 23.11.2022) the issue value and 

redemption value of the shares of the mutual Fund may be disclosed at each 

settlement, but not necessarily, and on the BAUD website or through the 

financial media or the Agency. The Management Company maintains records 

of the discussions, resolutions and sources of information related to 

determining the Fund’s net asset value.  Protocols include information and 

documentation that are used to make decisions. Records are kept for at least 

five years. The whole information and documentation related to the Fund’s 

NSA and the net value per unit is recorded on paper and on magnetic storage. 

The supervision on the process of storing the documents, related to the Fund’s NSA 

valuation and the determination of the net asset value per unit is carried out by the 
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executive member (the executive director) of the Board of directors of the Management 

Company. 

(Amended by resolution of the Board of Directors of 28.01.2022) The sources of information 

used in determination of the NSA are the official bulletin of the Bulgarian Stock 

Exchange – Sofia AD, the primary dealers of government securities, Reuters, 

Bloomberg, CEDEL, EUROCLEAR etc. 

    The Management Company systematizes, classifies and indicates the used 

sources of information. 

(Amended by resolution of the Board of Directors of 28.01.2022) The Management 

Company uses a software to calculate the net asset value, the issue value and the 

redemption price. The software is connected with the Fund’s accounting system, 

which allows models for accounting the different operations and subsequent 

automatic generation of the accounting records, which are booked in the accounting 

system. This type of connection eliminates double entry of information, and helps to 

avoid errors reintroduction.  The software reads the daily files of the Bulgarian Stock 

Exchange – Sofia and other trading venues, and includes them in the information 

database of the system. Based on such data, calculated every Wednesday and Friday, 

the market price of the positions traded on the BFB and other venues  and in 

compliance owned volume of the respective positions in the Mutual fund’s portfolio 

and subject areas covered by these rules criteria for the existence of market price and 

included in thee net asset value. The market prices of the other assets shall be imported 

in electronic way. The software has different levels of access, which guarantees the 

data protection upon calculation of the NAV. The program stores the data, related to 

NAV determination, issue value and redemption price and enables searching data for 

previous periods. 

The whole documentation and information, used in determination of the net asset 

value, issue value and redemption price is recorded on paper and magnet storage by 

the Management Company for a minimum of 5 years. In order to avoid the risk of loss 

for technical reasons, the documentation is also stored on a second magnet storage. 

III. Organization of the portfolio valuation activity and determination of the Fund’s 

net asset value   

1. The Management Company is responsible for the adoption, amendment and 

supplementation of the present Rules. The Management Company carries out 

supervision on the compliance and the application of the Rules by any individual, who 

is involved in the net asset value determination. 

2. The Management Company makes decisions, related to the determination of the 

NAV, NAV per unit, issue value and redemption price according to the current 
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legislation, the Fund’s Rules and Prospectus and the present Rules. The Management 

Company determines the asset value and collects and analyzes the data, necessary to 

carry out this activity. It is also responsible for obtaining market quotes and the 

currency rate for the purposes of calculating the net asset value. The Management 

Company performs all accounting operations relating to the revaluation of assets. 

3. The Depositary Bank supervises the calculation of the issue value and the 

redemption price of Fund’s units in accordance with the CISOUCIA, the acts on its 

implementation, the Fund’s Rules and Prospectus. The Fund’s Depositary Bank 

verifies the valuation and the determined net value and notifies the Management 

Company in writing as to the outcome of the verification process until 14.30 on the 

valuation day and requires the elimination of discrepancies.  

 

IV. Fundamental rules on avoidance of conflict of interests and securing protection 

against disclosure of inside information  

• The Management Company has approved and applies Policy of avoidance of 

conflict of interests which may arise during the Fund’s asset evaluation process. 

The Policy entails rules and actions to ensure protection against disclosure or 

use of inside information related to the valuation of assets, before its publishing. 

• Requirements for persons employed by the Management Company:   

- disclose information about personal transactions with financial instruments 

within 7 days from receipt of the confirmation of the concluded transaction; 

- They cannot publicize, unless explicitly authorized, and use for benefit 

personally or in favor of other persons facts and circumstances concerning 

the available funds and operations under the Fund’s bank accounts as well 

as any other facts and circumstances representing trade secret which they 

may have become aware of in the course of implementation of their official 

and professional obligations.  

- Purchase and redemption orders relating to the Fund’s units shall be 

executed following the publishing of the issue and redemption price per 

unit. 

 

• The Management Company shall provide fair treatment of the unitholders by 

applying the principles of protection of their interests, for avoidance of benefit 

of one person on the account of another, for equal treatment under equal 

conditions, as well as for complete disclosure of the necessary information for 

making an investment decision. 

• Department “Compliance” in the Management Company, within the limits of 

the powers granted by law and internal rules, supervises the lawful and correct 

implementation of the Management Company’s activity as in the case of a risk 
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of Endangering the interests of the unitholders, the head of department shall 

immediately inform the senior management, who shall convene a meeting of 

the Board of Directors within a reasonable time to examine the matter and take 

specific measure. 

 

These present Regulations may be amended, expanded, or replaced by decision of the 

Board of Directors of the Management Company which shall enter into force following 

approval by the Deputy Chairman of the FSC, managing Investment Activity 

Supervision Division.  

 

These present Regulations were adopted by the Board of directors of the Management 

Company “Compass Invest” JSC pursuant to resolution dated 31 May 2013 with the 

Management Company acting on behalf of Mutual fund “Compass Global Trends”, 

and were later amended pursuant to resolutions of the Board of directors dated 19 

September 2013, 16 June 2014, 02 July 2014, 20 December 2016, 12 January 2017, 11 

November 2019, 17 Juanuary 2022, 28 January 2022, 23 November 2022 and 08 

December 2022. 

 

with the Management Company acting on behalf of Mutual fund “Compass 

Global Trends”, and were later amended pursuant to resolutions of the Board of 

directors dated: 

 

 

___________________________ 
Milena Aleksandrova, 

Chairperson of the Board of directors 

 

 

___________________________ 
Ivaylo Angarski, 

  Executive director 

 


